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A TER Corporate Information
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Bf % Z Financial Highlights

Unaudited
RBER
Six months ended
30 September Change
BZ9A30RLAEA 2E
2020 2019
Key income statement items TEWHERIER RMB’000 RMB’000 %
AR®ETRT ARETR
Revenue = 10,299,247 9,304,071 +10.7
Gross profit EF 4,963,652 4,550,046 +9.1
Operating profit EENE 2,534,882 2,053,767 +23.4
Profit attributable to equity holders RARERFEA
of the Company FEAL R 1,952,396 1,614,913 +20.9
% point
Key financial ratios TERKLEE % % EERE
Gross profit margin ER=E 48.2 48.9 0.7
Operating profit margin 2ENBR 24.6 22.1 +25
Margin of profit attributable to equity ERRERFEA
holders of the Company FEAL FI = 19.0 17.4 +1.6
Six months ended Year ended
30 September 31 March
2020 2020
BZ2020% HZ2020F
9A30H 3A31H
ER{EA HEE
Key operating ratios TEEERX
Inventory turnover days FEREXY 91 90
Trade receivables turnover days B S W AE X E 16@ 17
Trade payables turnover days B SR AERE 38 37

O FERESENHEABRHNEZNI
R H ARG ERH PG HBRASE E R ANB TR A
180K °

™ The calculation of inventory and trade payables turnover days is based on
the average of the opening and closing balances divided by cost of sales
and multiplied by 180 days.

@  BSEUREABRBNFERBARBAR
BRI TG BRI BB SR BA180K »

@ The calculation of trade receivables turnover days is based on the
average of the opening and closing balances divided by revenue and
multiplied by 180 days.
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EE B & 2 H Management Discussion and Analysis

Revenue RMB1 0,299m T1 0_-7% .

Revenue of Product Segments

Rice crackers RMB1 ,992 m, T9.4%
Dairy & beverages RMB5,31 5 m, T74%
Snack foods RM82,952 m, T1 77%

New Products contributed mid-to-high single digit
of total revenue
Channel Contribution

Overseas market mid-single digit

Emerging channels mid-to-high single digit

Operating profit RMBZ,535 m, T234% 4
Operating profit margin 24.6%,T250bps

usS 0.650ent per share, totalli.ng USD79m

6 2020 H3¥RE | INTERIM REPORT
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BB B 51 & 2 M Management Discussion and Analysis

20208 34
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=5 EE

8

&1 7m & 241 Management Discussion and Analysis

Steady Growth Driven by [ Channel Diversification + Multi-brand Strategies | %

[SRAREER + ZmhiEE] RARERREIE

1H 2016FY-1H 2020FY revenue growth trend

RMBmn
BEARE

11,000

8,468

5,000
1H 2016FY 2

Channels Ei&

Channel
Growth EgEEE
Driver .
HEBE 4& ;‘Q

ASP
FIEE

CAGR' 5%

Traditional Emerging Overseas
Channels

mERE

Market
iBhHiE

Products &Ef

Rice Dairy & Snack
1H 2016FY-
c:-f:cker Beverage  Foods  © % .
KEE  ARE  AWREE oo
— i A
J = &

1H 2016E4£E-1H 2020B44E Yissit Rigsy

10,299

1H 2020FY

1H 2016FY-
1H 2020FY
CAGR

-
Yam A
3%

1. CAGR: Compound Annual Growth Rate; 2. 1H 2016FY refers to April to September 2016

1. CAGR: ‘EHMAHRES;

2. 1H 20164 4F £520164F4-9 7

In the first half of 2020FY, total revenue of the Group recorded a year-
on-year growth of 10.7%. It was mainly attributable to the dedicated
efforts that the Group has made in the past 4 years (since 2016) in
developing diversified emerging channels according to the changes in
the external environment and implementing the brand differentiation
strategy to satisfy the ever changing consumer demands, and the
effects thereof have gradually been seen. Total revenue of the Group
grew at a mid-single-digit compound annual growth rate from the first
half of 2016FY (April to September 2016) to the first half of 2020FY..

In recent years, the Group continued to implement the following

strategies:

1. Intensive development and diversification of channels
2. Brand and new product differentiation strategy

3.  Extensive and diversified digital marketing

4. Digitalised and lean operation and management

2020+ Hi¥R & | INTERIM REPORT
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BB B 51 & 2 M Management Discussion and Analysis

FREZTiL

Channel diversification

INTENSIVE DEVELOPMENT OF TRADITIONAL
CHANNELS

The growth of revenue from the traditional channels has, since
2016, been accelerating year by year (excluding the impact of the
pandemic on sales), and achieved a breakthrough of double-digit
year-on-year growth in the first half of 2020FY. It was mainly due
to our continuous effort to manage the market order in traditional
channels and optimise distributor policy which enhanced
distributors’ confidence and willingness to trade. Meanwhile,
the shelf-share of core products increased through digitalized
management and intensive cultivation of the end points of
sales. In the first half of 2020FY, through focused investment
in marketing resources and provision of policy support, the
sales of potential products were set in motion and the balanced
development of products was boosted.

In addition, the Group will empower distributors to work towards
digital transformation in their operating models, expand
coverages of end points of sales and accelerate product turnover,
thereby leading to a new win-win situation.

1-

ERREHER

BEREBEWFEBE2016F# - BB
MERR » BIERZFINIRGIBREE
HIR RS E) » 2020 E L F - [F
IR FRRFENE - TEBER
BERERBERFRFEFNEETSK
FRECKEREEK  BALEEN
EONEEEH, AFERHFLE
B RHHEREY  EeRUOERN
FZEE 20201 F ¥ F > BRKES
BRATHERNATRESE  NH
TEIERWEE REERNSE
R o

LEoh - EES IR RHE R RERT
R BARIGFEEBESRR - 12
BEMAERE  RAXRHNBE@E -
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B2 E 513 & 2 T Management Discussion and Analysis

DIVERSIFIED DEVELOPMENT OF EMERGING
CHANNELS

The Group has invested continuously in the development of
emerging channels in recent years. The revenue of the emerging
channels maintained the momentum of rapid growth and
accounted for a mid-to high-single-digit of the total revenue of the
Group in the first half of 2020FY and has become an important
driver for the mid-to long-term revenue growth of the Group.

The operation of the emerging channels has also been
increasingly diversified. The Group has cooperated with various
platforms and merchants to develop its B2B operating models
covering e-commerce channels, maternity channels, special
channels, OEM orders, etc. Having regard to the changes in
consumers’ shopping habits, the Group has developed its B2C
channels, which reach out to our consumers directly. In addition
to its self-operated e-commerce flagship stores, the Group
has swiftly explored different B2C business models to achieve
diversification. Currently, more than 5,500 vending machines and
around 110 theme stores have been launched, and, our network
has achieved in reaching out to an additional 30,000 end-points
of sales through Want Want official online store (EE{#AE$f ). This
has allowed the Group’s unique new products to be displayed
in front of consumers while enhancing the understanding of
consumers.

10 20207 HAR%E | INTERIM REPORT
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BB B 51 & 2 M Management Discussion and Analysis

CONTINUOUS DEVELOPMENT OF OVERSEAS 3 BiERmEINTHE

MARKET

In the first half of 2020FY, notwithstanding the adverse effect of 2020 M ¥ F - BERRBITHT
the coronavirus across the globe, the Group’s overseas market BENEE  SEEEIMENEE
sales achieved a mid-single-digit year-on-year growth rate. MR G R P EE -

For a long time, the Group has diversified and developed REUREE Z TLBAAEIINGE
overseas Chinese, domestic mainstream and OEM markets and A~ ERKROEM™IE » ES60Z1{E
brought Want Want products to consumers in over 60 countries BxMtERNEEEMER THEE
and regions. In the first half of 2020FY, the revenue from the MR o 2020 B B BTSSR
overseas market accounted for a mid-single-digit of the Group’s B mE P E S -

total revenue.

In the future, the Group will focus on developing the overseas % SERHRNE—DRIEHIT
market further. Following the establishment of our first production 5o THMRERYFE —FEMEE
base and sales entity in Vietnam, the Group will continue to HEihRBID AR 2B HEETE
establish sales entities in countries with potential. With these HEFREBIEED QAT BHTIEN
further expansion and development, overseas market will be one HAEEHEREEEARRPFRBER
of the revenue growth contributors of the Group in the medium RiFEZ— °

and long term.

Approval number: GS(2016)2953
FESE © GS(2016)2953%5%

&

BiBiEn':l':Eﬁ‘é%éﬂéﬁGO%ﬁ@l?ﬁﬂi&E

Want Want products have been sold to more than 6 O countries
and regions around the world.

2020+ Hi¥R % | INTERIM REPORT 11
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B2 E 513 & 2 T Management Discussion and Analysis

& mERL R

Product differentiation strategy

MULTIPLE BRANDS SATISFYING THE
CONSUMPTION NEEDS OF ALL AGES

Based on the customized needs of consumers and leveraging on
its production capacity advantages and a wide range of product
offering, the Group has designed and launched a range of
products with unique features under dedicated brands to cater for
the demands for foods and beverages of consumers of different
age groups. This has resulted in Want Want products being
suitable to all ages and bring pleasant surprise to many more
consumers.

The brands launched by the Group in recent years include:

“Baby Mum-Mum” (B Lt 3535) — a special brand of complementary
foods for babies and toddlers

“Mr. Bond” (#§4&) — a brand of novel beverages for youngsters
“Fix x Body” — a special brand for healthiness and nutrition
“Queen Alice” — a light luxurious brand for female consumers

“Mr. Hot” (3 A ) — a customised brand for spicy lovers

“Shi Ji Yan” (B#:ff ) — a new personalised brand

“Prime of Love” (& &) — a brand of healthy nutritious products
for middle-aged and elderly people

Fix x Body "

12 20207+ HA#R % | INTERIM REPORT
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BB B 51 & 2 M Management Discussion and Analysis

LAUNCHING NEW PRODUCTS TO CREATE NEW
DEMANDS

The Group has constantly enhanced its product portfolio,
developed new products such as low calorie meal replacement
and nutritious and functional products to meet the needs of
consumers for nutrition and health.

The characteristics of the Group’s products are communicated to
consumers in a more visualized and direct manner through lively
and amusing digital marketing. Examples are the mesmerizing
“Brother QQ” (QQ &) video, which illustrated the QQ gummy’s
features of having different levels of chewy textures and
helped the product to gain popularity rapidly; the “Want Want
Dongchi” (FEREE ) which features consumption with no fear of
melting in summer months and being a new taste of KOL (key
opinion leaders), successfully achieved extensive “Zhong Cao”
(#E) online and converted into sales; new products promoted
by e-commerce channels with current favourite tastes, such as
products with the flavor of “little crayfish” and distinctive spicy rice
noodles, have gained popularity among young consumers.

In addition, the Group has harmonized the product packaging
with the brand IP images and by focusing on channel display
characteristic designed packages to attract consumers’ attention.

HERESHIQAS

‘;@;‘ s e\
S N

QEHH123
BB TS123
—ERIPETQETRIEL23

2

ERERHTRRHRR

EESHELERES NROEE
FEBRE ESUERE VEE
WG RENREREERREY
BR o

BREREBANEFTHE R B
BENEHEEEEEREE  MEM
FTQQEF|RIE - BHERED &N
QUEFE  SERREBERAAL
BEHERA | E8THENER
BUERRAHFOK 2REE] T
Bl AHE EFHEERTAMO
Bk [/NEESRR | B &M~ EMERRK
s —KHtS R FRRENS
W °

SO - BIBEEERE RS mEIP
EERSIHRERFIBHRTERE
% WEDEBERER -
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B2 E 513 & 2 T Management Discussion and Analysis

BIERA@MBFITEH

Creative and interesting digital marketing

The Group strengthens its brand image, enhances emotional SEERAR SR BFTHITE A1
communication and interaction with consumers, increases product HERNTEIRAMMNEHEN  RbmE
exposure and gains new growth momentum through launching g BEHEHBENBERIAED @ R
creative and diversified digital marketing activities in nowadays popular SERMNEBEXE ESHERBEE
marketing media. Meanwhile, the Group focuses on consumer-centric B UEBEBRARL  BEOEEER
experience and is dedicated to build up a pool of Want Want fans — the Mapoh —[HFEE | BERHERER
Hot-Kid Club, in an effort to establish an ecosystem of Want Want fans o BIMARRM  BRRERRE -

to increase users’ loyalty and enhance channel development.

] o, (o 1de
NT X7, 8 S NVLA

7% >

AL R R [ TENE R B I Rk A% 5 I IR 12 6 E T
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EEEF &2 H Management Discussion and Analysis

STRENGTHEN BRAND IMAGE OF THE GROUP

A positive brand image is conveyed to consumers through
topical products and marketing activities. During 2020, the
Group launched the creative “Hot-Kid Milk occupational cans”
(BE 17 4 95 B8 % %) to pay tribute to hard-working occupational
groups. To satisfy the consumers’ need for daily protective
materials, the Group specifically launched the “Hot-Kid masks”
with our iconic Hot-Kid IP in anti-pandemic image and “Want
Want health ‘Jia You’ bags” to consumers to boost their morale.

CROSS-INDUSTRY MARKETING DRIVES THE
GROWTH OF EMERGING CHANNELS

The Group, jointly with NetEase Cloud, launched a program
of awarding “Yunbei” (£ ) for listening music and redeeming
“Yunbei” (£ ) for snacks through offline vending machines.
The program brought together Want Want snacks and music
and delivered a trendy and cool image of the Want Want brand.
The program also added momentum to emerging channels by
realising online to offline model through snack redemption.

PAEEF - BE-8E
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IFRMAR, RIZWR ~
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ML SRE R R R
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EEEN W

7 #r Management Discussion and Analysis

SIF{EREEER

Operation and management driven by digitalisation

By promoting digitalization continuously, the Group aims to enhance its
understanding of consumers, improve channel management ability and
supply chain efficiency and drive the sustainable growth of the Group.

In recent years, the deployment of information systems and multi-
dimensional analysis of data have enabled the management to identify
market opportunities more quickly, examine management weaknesses
more thoroughly and enhance the efficiency of channel management.
At the same time, the information systems have also helped to optimise
production planning and supply chain management, continuously lower
costs and improve efficiency.

In the future, the Group will make use of digital technologies to further
strengthen regional collaborative management, enhance sensitivity
in responding to emergencies and increase its understanding of
consumers, and apply them in product research and development,
sales management and to increase operational precision. Meanwhile,
digitalization will also help the Group achieve a balance between
flexible production and economy of scale and maximize overall
operation capability.

REVENUE

In the first half of 2020FY, total revenue of the Group increased by
10.7% to RMB10,299.2 million as compared with that of the first half of
2019FY. All three key product segments exhibited strong year-on-year
revenue growth. Revenue from rice crackers segment, dairy products
and beverages segment and snack foods segment increased by 9.4%,
7.4% and 17.7% year-on-year respectively.

In addition, the Group emphasized on a balanced development
among product segments with aggregate revenue from rice crackers
and snack foods segments accounted for 48.0% of the Group’s total
revenue while that from dairy products and beverages segment
accounted for 51.6% of the Group’s total revenue.

16 20207 HA#R% | INTERIM REPORT
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BB B 51 & 2 M Management Discussion and Analysis

Rice crackers

In the first half of 2020FY, revenue from rice crackers segment
amounted to RMB1,992.3 million, representing a year-on-year increase
of 9.4% as compared with that of the same period in the previous
year, of which revenue from core-brand rice crackers amounted to
RMB1,912.6 million, representing a year-on-year increase of 6.5%,
which was a record high for rice cracker products.

Benefiting from the continuous focused development of channels as
well as rich and effective marketing and promotions at end points of
sales, revenue derived from core-brand rice crackers sales through
traditional channels recorded a mid-single-digit growth year-on-
year. Building on the Group’s solid business foundation and efforts in
maintaining market order, the profitability of distributors was secured.
Creative display at end points of sales and over ten thousand tasting
activities stimulated consumers’ purchasing desire.

The diverse emerging channels increased the terminal displays of
rice crackers and the use of social media platforms for innovative and
topical content marketing increased product exposure and became an
important driving factor for the growth of rice crackers.

The research and development of new rice cracker products took
into account nutrition, health and innovation, with new salty egg yolk
and cheese flavored rice cracker rolls and the added ingredient of
coarse grain corn to satisfy consumers’ demand for health and variety.
In response to the rapid development of the complementary food
market for babies and toddlers, the Group established its first local
complementary food factory in Jiangxi designated for the production
of rice crackers for babies and toddlers, and launched the high quality
“Baby Mum-Mum” (B Et¥5¥5) organic rice crackers, which won
the Gold Award of the Monde Selection International Award 2020,
Brussels.

The second half of 2020FY will be the peak season for rice crackers,
particularly during the festive season. The Group will launch a special
“plessing version” (1<) of rice crackers to create a hot topic and
stimulate consumer purchase desire. Based on the differentiated
needs and personal preferences of consumers between channels, we
will launch customized gift boxes with packaging design and contents
specially catered to impress consumers and to meet the demand for
gift packs during the holiday season. In addition, rich and dynamic
terminal display for the Chinese New Year will also help to promote
booming sales during Chinese New Year.
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EEE5Em & 2 M Management Discussion and Analysis

Dairy products and beverages

In the first half of 2020FY, revenue from dairy products and beverages
segment amounted to RMBS5,315.0 million, representing a year-on-year
increase of 7.4%. The revenue from “Hot-Kid Milk”, which accounted
for over 90% of the revenue from dairy products and beverages
segment, recorded a year-on-year growth of 7.0%, and the year-on-
year growth in the second quarter (July-September) of 2020FY was
more significant than that in the first quarter (April-June). Revenue
from beverages and other products also achieved a growth rate of
13.3% year-on-year through dynamic digital marketing and strategic
investment in resources.

The recovery of traditional channels was the key driver for the
continuous growth of “Hot-Kid Milk”. This was achieved through the
strengthening of market order and terminal inventory management
to speed up product turnover in the market, increasing investment
in terminal display to boost product exposure on shelves, and
implementing regional product development and business incentive
strategies to drive refined product management in each region.

In addition, the Group’s lively and abundant digital marketing
activities launched in recent years have created a more vibrant, three-
dimensional product image that resonates with consumers’ emotions
and brought good sales momentum in the market. In 2017, the TV
commercial titled “Li Zi Ming has grown up” (ZF R KT ) refreshed
the memory of Want Want fans, and following the launch of the topical
products — “Hot-Kid Milk 56 ethnic groups cans” in 2019, the launching
of “Hot-Kid Milk occupational cans” in 2020FY has won the love of
more and more consumer groups.

In the first half of 2020FY, sales of beverage products also achieved
breakthrough growth. The marketing campaign with the theme of
“Gulu-Gulu Energizing Intestinal Health of Want Want” (5 I&I5I&5E 105
FEAE ) attracted more than 100 million page views, sparking the public
concern about intestinal health and pushing “O-Bubble” lactobacillus
beverage’s three-month sales to over RMB100 million. At the same
time, the “Hot-Kids Milk + Mr. Bond” combo pack launched on
e-commerce platforms increased the visibility and coverage of the new
“Mr. Bond” brand coffee products through dual-brand alliance.
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Snack foods

In the first half of 2020FY, revenue from snack foods segment
amounted to RMB2,952.0 million, representing a year-on-year increase
of 17.7%, of which, revenue from popsicles, candies, and beans, jellies
and others increased by 22.5%, 22.8% and 11.9% respectively and the
revenue for the second quarter of 2020FY recorded a faster year-on-
year growth rate than that of the first quarter.

The growth of popsicles was attributable mainly to the strengthening
of channel inventory management, which effectively eased the
operating pressure on distributors. The newly launched premium
package of popsicles (#kik) (single packs with extra free pack(s))
and promotional family size package of popsicles met the consumption
needs of consumers at home after the pandemic outbreak. In addition,
the new Hot-Kid Milk flavor and red bean flavor of “Dongchi” (&R %)
were well received by consumers upon their launch.

The growth of candies was driven by product expansion and upgrades,
such as the new “QQ juicy gummy” (QQER), “Super QQ” (FEQQ)
and “Lactobacillus QQ candies” (QQ¥EZLEE), which brought a
new experience of taste to the consumers. At the same time, policy
incentives and focused investment of resources helped drive the rapid
growth of potential candy products.

Beans products also achieved rapid growth. In 2020, the newly
launched 176g series of flavor mix variety packs, accompanied by
the magical online televison (OTV) advertising film titled “The Family
That Can't Resist Beans” (BT EH ZH —XKA) successfully offered
consumers with both visual and tasty enjoyment.

In order to meet consumers’ demands, candy products with more
flavors and new packaging will be launched to enrich the festive candy
items offered to the market during the Chinese New Year. In addition,
the occupational IP version of ball cakes will be launched to convey
positive occupational energy to children through online and offline
promotions; and an abundant promotional items and lively displays will
be used to enhance interaction with consumers and increase market
activities.
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COST OF SALES

The cost of sales of the Group for the first half of 2020FY amounted to
RMB5,335.6 million, representing an increase of 12.2% as compared
with that of the corresponding period in the previous year. It was
attributable mainly to the increase in cost of certain key raw materials
used by the Group such as milk powders and white sugar in the
first half of 2020FY as compared with that of the same period in the
previous year. As the peak season sales accompanying the Chinese
New Year are around the corner, the Group will improve the efficiency
in its supply chain and optimize the production planning so as to
provide solid support for the business in the coming Chinese New
Year.

GROSS PROFIT

Due to the increase in the cost of certain key raw materials, the gross
profit margin of the Group for the first half of 2020FY decreased by
0.7 percentage point as compared with that of the same period in last
year, to 48.2%. In line with the topline growth, gross profit increased
by 9.1% year-on-year and reached RMB4,963.7 million. The Group will
continue to improve production efficiency and optimize its product mix
to maintain a healthy product profitability.

Rice crackers

The gross profit margin of rice crackers was 46.3% for the first half
of 2020FY, representing an increase of 3.2 percentage points as
compared with that of the corresponding period in the previous year.
The further improvement in product mix brought about a steady
increase in profitability.

Dairy products and beverages

The gross profit margin of dairy products and beverages segment
was 48.7% for the first half of 2020FY, representing a decrease of 2.3
percentage points as compared with that of the corresponding period in
last year. It was mainly due to the increase in costs of certain key raw
materials such as milk powder and white sugar.

Snack foods

The gross profit margin of snack foods segment was 48.2% for the
first half of 2020FY, representing a decrease of 0.5 percentage point
as compared with that of the same period in the previous year. In
the future, the Group will continue to deepen its multi-brand strategy,
launch new products in a timely manner and extend its current price
range while continuing to consolidate the profitability of the segment.
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DISTRIBUTION COSTS

The distribution costs for the first half of 2020FY amounted to
RMB1,249.9 million, representing a decrease of RMB120.1 million or
8.8% as compared with that of the first half of 2019FY. Distribution
costs as a percentage of revenue decreased by 2.6 percentage points
to 12.1% as compared with that of the same period in the previous
year. It was due mainly to a decrease in advertising and promotion
expenses as a percentage of revenue by 1.0 percentage point to 2.3%,
as compared with 3.3% for the same period of last year, as a result of
the Group’s continued implementation of digitalized management to
improve overall operational efficiency and adjustment of the pace of
investment in sales promotion against the backdrop of the COVID-19
pandemic. In the first half of 2020FY, staff costs as a percentage of
revenue decreased by 1.4 percentage points to 4.5% as compared
with that of the same period in 2019FY, due mainly to the combined
effect of the increase in revenue and the decrease in the number of
sales representatives as a result of improvement in sales management
efficiency. Transportation expenses as a percentage of revenue was
3.9% in the first half of 2020FY, basically remained at similar level as
compared with that of the same period in the previous year.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the first half of 2020FY
amounted to RMB1,304.1 million, representing an increase of RMB18.4
million or 1.4%, as compared with that for the first half of 2019FY.
Administrative expenses as a percentage of revenue was 12.7%,
representing a decrease of 1.1 percentage points from that of the same
period of last year.

OPERATING PROFIT

Benefitting from the increase in revenue and effective control of
distribution costs, the Group’s operating profit for the first half of
2020FY amounted to RMB2,534.9 million, representing an increase
of RMB481.1 million or 23.4% as compared to that for the first half
of 2019FY. The operating profit margin for the first half of 2020FY
reached 24.6%.

INCOME TAX EXPENSE

The Group’s income tax expense for the first half of 2020FY was
RMB757.1 million, and the income tax rate was 28.0%, representing
an increase of 1.3 percentage points as compared with that for the first
half of 2019FY.
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PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE
COMPANY

Profit attributable to the equity holders of the Company for the first half
of 2020FY amounted to RMB1,952.4 million, representing an increase
of 20.9% as compared with that for the first half of 2019FY. The margin
of profit attributable to equity holders was 19.0%.

LIQUIDITY AND CAPITAL RESOURCES
Cash and Borrowings

We finance our operations and capital expenditure primarily by
internally generated cash flows as well as banking facilities provided
by our principal bankers. As at 30 September 2020, our bank and
deposits balances amounted to RMB17,339.2 million (31 March 2020:
RMB17,256.9 million), representing an increase of RMB82.2 million
as compared with that as at 31 March 2020. Renminbi accounted
for approximately 97.5% of our cash balances, being approximately
RMB16,903.0 million.

As at 30 September 2020, our total borrowings amounted to
RMB10,218.3 million (31 March 2020: RMB8,880.7 million),
representing an increase of RMB1,337.7 million as compared with that
as at 31 March 2020, of which, short-term borrowings amounted to
RMB6,832.0 million (31 March 2020: RMB587.1 million), representing
an increase of RMB6,244.9 million as compared with that as at 31
March 2020, and long-term borrowings, including the guaranteed bonds
issued, amounted to RMB3,386.4 million (31 March 2020: RMB8,293.6
million), representing a decrease of RMB4,907.2 million as compared
with that as at 31 March 2020.

As a result, as at 30 September 2020, net cash of the Group amounted
to RMB7,120.8 million (31 March 2020: RMB8,376.3 million),
representing a decrease of 15.0% as compared with that as at 31
March 2020.

In April 2017, the Group issued 5-year term guaranteed bonds with
a face value of US$500.0 million and a coupon rate of 2.875% (the
“Bonds”). As at 30 September 2020, the balance of the Bonds payable
amounted to US$497.3 million (31 March 2020: US$496.4 million).

The Group’s net gearing ratio (total borrowings net of cash and
cash equivalents as a percentage of total equity (excluding non-
controlling interests)) as at 30 September 2020 was -0.51 time (31
March 2020:-0.55 time). At present, we maintain sufficient cash
and available banking facilities for our working capital requirements
and for capitalizing on any potential investment opportunities in the
future. The management will from time to time make prudent financial
arrangements and decisions to address changes in the domestic and
international financial environment.
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Cash flow

For the first half of 2020FY, our cash and cash equivalents increased
by RMB82.2 million. Among which, RMB2,364.1 million of net cash
inflow was generated from our operating activities, representing an
increase of 22.2% as compared with that of the same period in the
previous year. Net cash outflow for financing activities was RMB2,031.6
million, consisting mainly of dividend payments of RMB2,990.2 million,
net borrowing inflow of RMB1,662.2 million and cash outflow for share
repurchase of RMB669.5 million. The net cash outflow for investment
activities was RMB207.4 million.

Capital expenditure

For the first half of 2020FY, our total capital expenditure amounted to
RMB160.1 million (first half of 2019FY: RMB135.4 million). We spent
approximately RMB36.02 million, RMB65.82 million and RMB26.19
million respectively for the additions of production plant, facilities and
equipment for the three product segments (rice crackers, dairy products
and beverages, and snack foods) and replacement and upgrade of
some of the old plant and production facilities to prepare for the further
growth. The remaining capital expenditure was made mainly for the
purpose of adding facilities for information technology, packaging, etc.

The above capital expenditure was financed mainly by our internally
generated cash flows and banking facilities.

Inventory analysis

Our inventory consists primarily of finished goods, goods in transit and
work in progress for rice crackers, dairy products and beverages, snack
foods and other products, as well as raw materials and packaging
materials.

The following table sets forth the number of our inventory turnover days
for the six months ended 30 September 2020 and for the year ended
31 March 2020:
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As at 30 September 2020, the inventory balance amounted to
RMB2,636.4 million (31 March 2020: RMB2,746.2 million).
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Trade receivables

Our trade receivables represent the receivables from our customers.
The terms of credit granted to our customers are usually 60 to 90 days.
Our sales to most of the customers in China are conducted on a cash-
on-delivery basis. We only grant credit to customers in our modern
distribution channels and certain emerging channels, which then on-
sell our products to end-consumers.

The following table sets forth the number of our trade receivables
turnover days for the six months ended 30 September 2020 and for the
year ended 31 March 2020:
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Trade receivables turnover days B 5 RWEEEXE 16 17
Trade payables =R IR

Our trade payables relate mainly to the purchase of raw materials from
our suppliers with credit terms generally between 30 days and 60 days
after receipt of goods and invoices.

The following table sets forth the number of our trade payables
turnover days for the six months ended 30 September 2020 and for the
year ended 31 March 2020:
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Trade payables turnover days BZRENREAEXRHY 38 37
Pledge of assets EEIKH

As at 30 September 2020, none of our assets was pledged.
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HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

For the first half of 2020FY, our average number of employees was
approximately 40,757, representing a decrease of 1,815 employees
as compared with the average number of employees for the year
ended 31 March 2020. This was mainly due to the improvement of
sales management efficiency which led to a reduction in the demand
for corresponding personnel. Our total remuneration expenses for the
first half of 2020FY amounted to RMB1,837.8 million, representing a
decrease of 2.0% as compared with that for the first half of 2019FY.
The remuneration package of our employees includes fixed salary,
commissions and allowances (where applicable), and performance-
based year-end bonuses having regard to the performance of the
Group and that of the individual.

Our Group always concerns about and has invested significant amount
of resources in the continuing education and training programmes
for our employees. Training programmes, both external and internal,
are also provided to relevant staff as and when required to constantly
improve their professional knowledge and skills.

FOREIGN EXCHANGE RISKS

Our presentation currency is RMB but the Company’s functional
currency is still USD. More than 90% of our activities are conducted in
mainland China, our China subsidiaries’ functional currency is RMB.
The Group’s foreign exchange risks arise mainly from procurement
of raw materials and equipment from overseas, overseas dividend
payments and accounting recognition of certain assets and liabilities.

As procurement of raw materials and equipment from overseas and
USD denominated borrowings of the Group are mainly recognised in
the financial statements of these relevant subsidiaries of the Group
whose functional currency is USD, the assets and liabilities subject to
foreign exchange risks are minimal and the relevant exposure after
offsetting is not significant. As such, RMB does not have a significant
impact on exchange gains and losses as presented on the “other gains
— net” section of the consolidated income statement. During the year,
the Group did not hedge against its foreign exchange risks.

ANREMRITHH
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B2 E 513 & 2 T Management Discussion and Analysis

DIVIDEND

The Board has declared an interim dividend of US0.65 cent per share
for the financial year 2020, amounting to approximately US$79 million
(equivalent to approximately RMB555 million). Together with an amount
of approximately US$98 million (equivalent to approximately RMB670
million) for share repurchases in the first half of 2020FY, the Group
would have returned a total of approximately US$177 million (equivalent
to approximately RMB1,225 million) to its shareholders, representing
an increase of 77% as compared with the aggregate amount of
approximately US$100 million (equivalent to approximately RMB693
million) for the interim dividend and share repurchases in the first half
of 2019FY. The Group adheres to its dividend policy by returning most
of the free cash flow, after reserving necessary funds for operation and
capital expenditure requirements, to shareholders by ways of share
repurchases and dividends. In the future, the management will allocate
between the two depending on prevailing market conditions.

26 2020 HAER% | INTERIM REPORT
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HRGETHEERNERRE

Report on Review of Condensed Consolidated Interim Financial Information

TO THE BOARD OF DIRECTORS OF WANT WANT CHINA
HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the condensed consolidated interim financial
information set out on pages 29 to 68, which comprises the interim
condensed consolidated balance sheet of Want Want China Holdings
Limited (the “Company”) and its subsidiaries (together, the “Group”)
as at 30 September 2020 and the interim condensed consolidated
statement of income, the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated statement
of changes in equity and the interim condensed consolidated statement
of cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on condensed
consolidated interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this condensed
consolidated interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

BPEEERERARAFERS
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ARG E P MM B ENNERNRE

Report on Review of Condensed Consolidated Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of condensed
consolidated interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated interim financial information

of the Group is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19 November 2020

28 20207 HiER% | INTERIM REPORT
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HHISRSRSEERER

Interim Condensed Consolidated Balance Sheet

As at 30 September 2020 120206 9H30H

Unaudited Audited
RIEEX BB
30 Septermber 31 March
2020 2020
20204 20205
9H30H 3A31H
Note RMB’000 RMB’000
Kt AR¥F T AREF T
ASSETS BE
Non-current assets FIREBEE
Property, plant and equipment I3 - R NERB 8 6,553,357 6,770,980
Investment properties REYE 8 37,351 37,944
Intangible assets BREE 8 11,958 13,027
Investments in associates BN TIRE 7 14,376 15,425
Deferred income tax assets EIEFIERERE 334,260 287,536
Financial assets at fair value through BRATEEAHEMEME
other comprehensive income W RNEmEE 90,842 31,761
Right-of-use assets FREEE 9 1,065,754 1,062,289
Total non-current assets kB EELEE 8,107,898 8,218,962
Current assets REEE
Inventories 7E 10 2,636,409 2,746,167
Trade receivables =8 e 11 933,562 846,744
Prepayments, deposits and other FENRIE - BER
receivables HAthFEURRR 765,985 756,190
Cash and cash equivalents HeRRESEEY 17,339,163 17,256,927
Total current assets MENEERLE 21,675,119 21,606,028
Total assets HEE 29,783,017 29,824,990
EQUITY S
Equity attributable to equity EARERBFEA
holders of the Company FEfhEs
Share capital i 12 1,847,089 1,866,355
Reserves &G 13 12,008,039 13,406,327
13,855,128 15,272,682
Non-controlling interests FEIEH R A 76,551 81,532
Total equity R 13,931,679 15,354,214
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HHIEHSRSEESER

Interim Condensed Consolidated Balance Sheet

As at 30 September 2020 120206 9H30H

Unaudited Audited

RIBER REX

30 Septermber 31 March

2020 2020

20205 20204

9H30H 3H31H

Note RMB’000 RMB’000

Rret AR¥TR ARBTT

LIABILITIES =i
Non-current liabilities IRBERS
Borrowings (EEN 15 3,386,378 8,293,566
Lease liabilities HEEE 9 81,247 67,034
Deferred income tax liabilities BEFRBHEE 222,324 214,378
Other non-current liabilities HibEREBERE 147,684 74,281
Total non-current liabilities EFRBAERETE 3,837,633 8,649,259
Current liabilities REBEE
Trade payables B S RAR 14 1,146,928 1,093,092
Accruals and other payables FEETE AN TR 2,438,086 2,371,083
Contract liabilities BHEaE 1,232,207 1,584,651
Current income tax liabilities EHFEHEs 305,769 133,728
Borrowings EEN 15 6,831,970 587,085
Lease liabilities HEAE 9 58,745 51,878
Total current liabilities REBAGEHEE 12,013,705 5,821,517
Total liabilities waeE 15,851,338 14,470,776
Total equity and liabilities BERREE 29,783,017 29,824,990
The notes on pages 37 to 68 form an integral part of this condensed EITEEBEZMT ABARE PHME
consolidated interim financial information. ERlz—ED o
The condensed consolidated interim financial information on pages 29 FE20FF6SH 2 EREESTHEKERE
to 68 was approved by the Board of Directors on 19 November 2020 REEEMN2020E11 8198 H#HE » IME
and were signed on its behalf. EEREREE
Tsai Wang-Chia Chu Chi-Wen
EHX KREX
Director Director
EZE EZE

30 2020+ H3¥RE | INTERIM REPORT



For the six months ended 30 September 2020 #Z202059H30H 1L/~ f&A

9> ] B BZ AR HBR/A R Want Want China Holdings Limited

B S ISR

Interim Condensed Consolidated Statement of Income

Unaudited
RBER
Six months ended
30 September
HZ9A30H L~ EA
2020 2019
Note RMB’000 RMB’000
MiEt AR%T T ARET T
Revenue g 10,299,247 9,304,071
Cost of sales HE A 17 (5,335,595) (4,754,025)
Gross profit EX 4,963,652 4,550,046
Other (losses)/gains — net Hith (8598) W= — 5 16 (36,094) 1,787
Other income HA 161,268 157,523
Distribution costs DEERA 17 (1,249,863) (1,369,929)
Administrative expenses THEAR 17 (1,304,081) (1,285,660)
Operating profit EERE 2,534,882 2,053,767
Finance income BMEUA 270,119 295,544
Finance costs =9I (100,134) (158,169)
Finance income — net BMEUWA — FEE 169,985 137,375
Share of losses of associates FE(L B N RIS 18 (1,049) (1,775)
Profit before income tax BR A8 8 A AU 2,703,818 2,189,367
Income tax expense EsER 18 (757,127) (584,518)
Profit for the period HA R F)5E 1,946,691 1,604,849
Profit attributable to: PEALFIE
— Equity holders of the Company —RAEERFEA 1,952,396 1,614,913
— Non-controlling interests — JEEEGIMERER (5,705) (10,064)
1,946,691 1,604,849
Earnings per share for profit AAREEFEA
attributable to equity holders FELFEH
of the Company BREF
Basic earnings per share SREXREF 19 RMB RMB
15.75 Cents 12.99 Cents
AR AR
15.75% 12.99%
Diluted earnings per share SREBERF 19 RMB RMB
15.75 Cents 12.99 Cents
AR AR
15.75% 12.99%

The notes on pages 37 to 68 form an integral part of this condensed
consolidated interim financial information.

ARz &7 -
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FHIEBHGS 2 EKBER

Interim Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 September 2020 #Z202059H30H 1L/~ f&A

Unaudited
RBEX
Six months ended
30 September
BZ9H30HLL<EA
2020 2019
RMB’000 RMB’000
AR®T T ARBT T
Profit for the period AR FIE 1,946,691 1,604,849
Other comprehensive income Hitt 2 EWK =
Items that may be reclassified HEGEEEN 748
subsequently to profit or loss FEmZIEE
Currency translation differences EMELER 283,868 (366,957)
Items that will not be reclassified BEBTEEN 748
subsequently to profit or loss FEmZIEE
Remeasurements on post-employment BAREANER
benefit obligations ZEHE = (7)
Change in value of financial assets BRATEEREAM
at fair value through other EHURER IR
comprehensive income SREEEEED 6,699 (959)
Other comprehensive income HEHEMEE
for the period &S 290,567 (367,923)
Total comprehensive income HEEEkE
for the period 4 zE 2,237,258 1,236,926
Total comprehensive income for EAAEEEkSAE
the period attributable to:
— Equity holders of the Company —RABERFEA 2,242,140 1,248,039
— Non-controlling interests — JEIEH R (4,882) (11,113)
2,237,258 1,236,926

EI7TEFESHEZMEABRGRS PRI
BERtz—87 -

The notes on pages 37 to 68 form an integral part of this condensed
consolidated interim financial information.
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HHIS GRS RSB R

Interim Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 September 2020 #Z202059H30H 1L/~ f&A

Unaudited
AEEY
Attributable to equity holders of the Company
ARIRBEE AL
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity

Bx ARk REEA i FEHeRR L5
Noe  RMBOOO  RMBOOO  RMBOO0  RMBOO0  RMBOO0  RMB'000
Mt ARBTR  ARBTR  ARBTR  ARBTR  ARBTR  ARETR

Balance at 1 April 2020 02054510 28 1,866,355 (4,142,474 17,548,801 15,272,682 81,532 15,354,214
Total comprehensive income forthe ~ E2202059A30A 1F

period ended 30 September 2020 PEAENEAR - 289,744 1,952,396 2,242,140 (4,882) 2,237,258
Transactions with owners, HEEAZRS

recognised directly in equity BEWVERARD
Dividends relating to 2019 paidin 2020 202020195 ERE 2 - - (2990,184)  (2,990,184) (99)  (2,990,283)
Sheres buy-back BH%E (19,266) - (650244 (669510) - (669510)
Total transactions with owners, BEEACRZEE

recognised directly in equity EERNERART (19,266) - (3640428)  (3,659,694) (99)  (3,659,793)
Balance at 30 September 2020 02098308 268 1,847,089 (3,852,730) 15,860,769 13,855,128 76,551 13,931,679
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PHIS AR SRS HR

Interim Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 September 2019 & Z2019F9H30H 1L/~ fE A

Unaudited
REEY
Atributable to equity holders of the Company
ARFRREEARL
Non-
Share Other Retained controlling Total
capital reserves eanings Total interests equity

BE iRk a2l i FEAMRR £ 0
Note  RMBOOO ~ RMBOOD ~ RMBOOO  RMBOOO  RMBOOD  RMBOOO
Mt ARBTR  ARETR  ARBTR  ARBTR  ARBTR  ARBTR

Balance at 1 April 2019 01954518 2 &t 1,871,067 (3,905,216) 17,396,439 15,362,290 97,537 15,459,827
Total comprehensive income forthe ~ EZ2019F9A30R 1t

period ended 30 September 2019 el Ear - (366,874) 1,614,913 1,248,039 (11,113) 1,236,926
Transactions with owners, REEAZRS

recognised directly in equity BENERARD
Dividends relating 0 2018 paidin 2019 2010E X AH1BEERE 2 - S A3 (2543364) - 25438
Shares buy-back [ G (3657) S0 (14237) -3
Business combinations under common  $£FHEE T2

control SHaft - (51,986) - (51,986) (51,986)

Acquisition of non-controlling interests  WEIERHIEER - - - (2.240) (2.240)
Capital contribution by non-controling ~~ JF&#JfER

intersts 18 - - - - 703 703

Total transactions with owners, HEEARZEE

recognised directly in equity EBNERARR (3657) (51986)  (2,682,064)  (2,737,707) (1537)  (2739,244)
Balance at 30 September 2019 2019F9A30A 246 1867410 (4,324076)  16,329.288 13,872,622 84,887 13,957,509
The notes on pages 37 to 68 form an integral part of this condensed FITEERE 2T AEBESPHIB B
consolidated interim financial information. BE T —Zp o
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Interim Condensed Consolidated Statement of Cash Flows

For the six months ended 30 September 2020 #Z202059H30H 1L/~ f&A

Unaudited
RISEX
Six months ended
30 September
BZ9A308 L<fEA
2020 2019
Note RMB’000 RMB’000
BE ARMT R ARET T
Cash flows from operating activities BEITBNRESRE
Cash generated from operations EEELNRS 2,857,486 2,585,259
Income tax paid 2ATFREH (608,495) (716,787)
Interest paid SR (91,338) (148,638)
Interest received BWFE 206,468 214,672
Cash flows generated from operating  EEEBHELR
activities — net BERE—FEH 2,364,121 1,934,506
Cash flows from investing activities REZBNRESRE
Purchases of property, plant and A - HES
equipment e (159,708) (134,983)
Purchases of intangible assets BARKEE (383) (434)
Proceeds from disposal of property, HEYZE - HEER
plant and equipment HREATERIE 4,235 3,217
Proceeds from disposal of right-of-use HEFRESE
assets Fri8FE 2,053 -
Purchases of financial assets at fair value BBARAFEBZBEME
through other comprehensive income HARETCERNeREE (53,589) -
Cash flows used in investing REFEFTAN
activities — net ReERmE—F8 (207,392) (132,200)
Cash flows from financing activities RMETBNRESRE
Dividends paid to equity holders TRFREFEAZRE 13 20 (2,990,184) (2,543,364)
Shares buy-back gntiAE] (669,510) (142,357)
Cash paid to the parent company AT IRIE L RHEHIET
of the entity acquired under dy=g SSINCI|
common control pa: kA - (51,986)
Cash paid to non-controlling interests BB B A R REIMER
holder for additional ownership A4 F IEEHIE
interests in subsidiaries EZEEANRE = (2,240)
Capital contribution by non-controlling FEFEHI R R
interests xE - 703
Proceeds from borrowings R ] 3,931,679 3,801,633
Repayments of borrowings EEER 15 (2,269,488) (3,450,773)
Lease payments HEMA (34,073) (22,555)
Cash flows used in financing RESEE AN
activities — net RERE—F8 (2,031,576) (2,410,939)
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HHIARSRERE

Interim Condensed Consolidated Statement of Cash Flows

For the six months ended 30 September 2020 #Z202059H30H 1L/~ f&A

Unaudited
RBEX
Six months ended
30 September
BZ9A30R L~ fEA

2020 2019
Note RMB’000 RMB’000
Mt AR®T T ARBT T

Net increase/(decrease) in cash HeRESEEY
and cash equivalents B (R BE 125,153 (608,633)
Cash and cash equivalents HUREERE
at beginning of the period £EY 17,256,927 17,160,428
Exchange (losses)/gains BE X (B518) Wz (42,917) 84,437
Cash and cash equivalents at end HRREER
of the period REEEY 17,339,163 16,636,232
The notes on pages 37 to 68 form an integral part of this condensed EITEEEBHEZMT ABARS PHAM
consolidated interim financial information. ERz—E5 o
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HRARE P MK ERME

Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION 1. —HEH

Want Want China Holdings Limited (“the Company”) and its FEREFZERERAR(TRATNDE

subsidiaries (together “the Group”) are principally engaged HMB AR (GBI AKE]) T EkE

in the manufacturing and distribution of food and beverages. BERDHEERAMER - REBME

The Group’s activities are primarily conducted in the People’s BEERFEARLNE ([FHE])E

Republic of China (“the PRC”), and its products are also sold to 7 HERTHELE  RE XK

the North America, East Asia, Southeast Asia and Europe. TEREUM ©

The Company was incorporated in the Cayman Islands on 3 ANTHR2007FE10 3B RIEREE

October 2007 as an exempted company with limited liability ERREEHERETMR L AER

under the Companies Law of the Cayman Islands. The address ZERAT - AQNAMNEMMPRSEE

of its registered office is Maples Corporate Services Limited, P.O. 3k BMaples Corporate Services

Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Limited, P.O. Box 309, Ugland

Islands. House, Grand Cayman, KY1-1104,
Cayman Islands °

The Company has had its primary listing on the Main Board of ARATRDBE2008F3H26 HEE IR

The Stock Exchange of Hong Kong Limited since 26 March 2008. EEBBERZMEMRATERL
il

This condensed consolidated interim financial information is MRE AN NEPRESPHITS

presented in Renminbi (“‘RMB”), unless otherwise stated. ERHIUARBTARED 2% -

This condensed consolidated interim financial information was AR E P EIR I E R E 120205

approved for issue on 19 November 2020. 11 B 19 B ERUETIE o

This condensed consolidated interim financial information has AERGREPHUBEERCEEHE

been reviewed, not audited. KRB °

BASIS OF PREPARATION 2. REIEE

This condensed consolidated interim financial information for
the six months ended 30 September 2020 has been prepared
in accordance with HKAS 34, ‘Interim Financial Reporting’. The
condensed consolidated interim financial information does not
include all the notes of the type normally included in the annual
consolidated financial statement. Accordingly, it should be read
in conjunction with the annual consolidated financial statements
for the year ended 31 March 2020, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”).

HZE20205F98 308 L8 B =2 FHHR
GETHYKENCRRBERESTE
RIZE345R [P HARI ISR | R &L - 9 HR
FETHERENTEEME —RE
REESFETHERROMEE - Bt
4R S P HAM A B R FEEE A £ 2020
FIAMMALEFEZFEHRETBR
K—OtHE  ZUBRREREEE
PR EER ([ERT KR E2EA])
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Notes to the Condensed Consolidated Interim Financial Information

3. ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended 31
March 2020, as described in those annual financial statements,
except for the estimation of income tax using the tax rate that
would be applicable to expected total annual earnings and the
adoption of amendments to HKFRSs effective for the financial
year ending 31 March 2021.

(a) New standards, amendments and interpretation of HKFRSs
adopted by the Group

A number of new amendments and interpretation to existing
standards became applicable for the current reporting
period. These new amendments and interpretation did
not give rise to any significant impact on the Group’s
financial statements. The impact of the adoption of the new
accounting policies are set out below:

(i) Amendments to HKAS 1 and HKAS 8 regarding
definition of material

The HKICPA has made amendments to HKAS 1
‘Presentation of Financial Statements’ and HKAS
8 ‘Accounting Policies, Changes in Accounting
Estimates and Errors’ which use a consistent
definition of materiality throughout HKFRSs and the
Conceptual Framework for Financial Reporting, clarify
when information is material and incorporate some of
the guidance in HKAS 1 about immaterial information.
In particular, the amendments clarify:

. that the reference to obscuring information
addresses situations in which the effect is similar
to omitting or misstating that information, and
that an entity assesses materiality in the context
of the financial statements as a whole; and

. the meaning of ‘primary users of general
purpose financial statements’ to whom those
financial statements are directed, by defining
them as ‘existing and potential investors,
lenders and other creditors’ that must rely on
general purpose financial statements for much
of the financial information they need.
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Notes to the Condensed Consolidated Interim Financial Information

3. ACCOUNTING POLICIES (continued)

(@) New standards, amendments and interpretation of HKFRSs
adopted by the Group (continued)

(ii)

(iif)

Amendments to HKFRS 3 regarding definition of a
business

The amended definition of a business requires an
acquisition to include an input and a substantive
process that together significantly contribute to the
ability to create outputs. The definition of the term
‘outputs’ is amended to focus on goods and services
provided to customers, generating investment income
and other income, and it excludes returns in the form
of lower costs and other economic benefits.

The amendments will likely result in more acquisitions
being accounted for as asset acquisitions.

Revised Conceptual Framework for Financial
Reporting

The HKICPA has issued a revised Conceptual

Framework which will be used in standard-setting
decisions with immediate effect. Key changes include:

. increasing the prominence of stewardship in the
objective of financial reporting;

. reinstating prudence as a component of
neutrality;

. defining a reporting entity, which may be a legal
entity, or a portion of an entity;

. revising the definitions of an asset and a liability;

. removing the probability threshold for recognition
and adding guidance on derecognition;

. adding guidance on different measurement
basis; and
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Notes to the Condensed Consolidated Interim Financial Information

3. ACCOUNTING POLICIES (continued)

(@) New standards, amendments and interpretation of HKFRSs
adopted by the Group (continued)

(iif)

(iv)

Revised Conceptual Framework for Financial
Reporting (continued)

. stating that profit or loss is the primary
performance indicator and that, in principle,
income and expenses in other comprehensive
income should be recycled where this enhances
the relevance or faithful representation of the
financial statements.

No changes will be made to any of the current
accounting standards.

Amendments to HKFRS 7, HKFRS 9 and HKAS 39
regarding interest rate benchmark reform

The amendments made to HKFRS 7 ‘Financial
Instruments: Disclosures’, HKFRS 9 ‘Financial
Instruments’ and HKAS 39 ‘Financial Instruments:
Recognition and Measurement’ provide certain reliefs
in relation to interest rate benchmark reforms.

The reliefs relate to hedge accounting and have the
effect that the reforms should not generally cause
hedge accounting to terminate. However, any hedge
ineffectiveness should continue to be recorded in
the income statement. Given the pervasive nature
of hedges involving Inter Bank Offered Rate based
contracts, the reliefs will affect companies in all
industries.
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Notes to the Condensed Consolidated Interim Financial Information

3. ACCOUNTING POLICIES (continued)

(@) New standards, amendments and interpretation of HKFRSs
adopted by the Group (continued)

(v)

Amendments to HKFRS 16 regarding COVID-19-
related rent concessions

As a result of the COVID-19 pandemic, rent
concessions have been granted to lessees. Such
concessions might take a variety of forms, including
payment holidays and deferral of lease payments.
In May 2020, the HKICPA made an amendment to
HKFRS 16 ‘Leases’ which provides lessees with
an option to treat qualifying rent concessions in
the same way as they would if they were not lease
modifications. In many cases, this will result in
accounting for the concessions as variable lease
payments in the period in which they are granted.

Entities applying the practical expedients must
disclose this fact, whether the expedient has been
applied to all qualifying rent concessions or, if not,
information about the nature of the contracts to which
it has been applied, as well as the amount recognised
in profit or loss arising from the rent concessions.

This amendment is effective on 1 June 2020.
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Notes to the Condensed Consolidated Interim Financial Information

3. ACCOUNTING POLICIES (continued)

(b) The following new standard and amendments of HKFRSs
have been issued but are not effective for the financial year
beginning on 1 April 2020 and have not been early adopted
by the Group

(@)

(ii)

(iif)

(iv)

(v)

(vi)

(vii)

Amendments to HKAS 1 regarding classification of
liabilities as current or non-current, effective for annual
periods beginning on or after 1 January 2022 (possibly
deferred to 1 January 2023).

Amendments to HKAS 16 regarding property, plant
and equipment, proceeds before intended use,
effective for annual periods beginning on or after 1
January 2022.

Amendments to HKAS 37 regarding onerous
contracts — cost of fulfilling a contract, effective for
annual periods beginning on or after 1 January 2022.

Amendments to HKFRS 3 regarding reference to the
conceptual framework, effective for annual periods
beginning on or after 1 January 2022.

HKFRS 17 ‘Insurance Contracts’, effective for annual
periods beginning on or after 1 January 2023.

Amendments to HKFRS 10 and HKAS 28 regarding
sale or contribution of assets between an investor and
its associate or joint venture, originally intended to
be effective for annual periods beginning on or after
1 January 2016. The effective date has now been
deferred/removed.

Annual Improvements to HKFRS Standards 2018—
2020, effective for annual periods beginning on or
after 1 January 2022.
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Notes to the Condensed Consolidated Interim Financial Information

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
March 2020, with the exception of changes in estimates that are
required in determining the provision for income taxes.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity
risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements as at 31 March 2020.

There have been no changes in the risk management department
since year end or in any risk management policies.
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5. FINANCIAL RISK MANAGEMENT (continued) 5. BMEBERREEE#E)
5.2 Liquidity risk 52 REMERERE

Compared to year end, there was no material change in the HEERMBL  SRMEBHNELHIRIE
contractual undiscounted cash outflows for financial liabilities. HWERHITME KEE o

2020598300 - £REBENEYN

As at 30 September 2020, the contractual maturities of financial

liabilities were as follows: BHERAT -
Between Between Total
Less than 1and 2 2and 5 Over contractual
1 year years years 5years cash flows
aH
DME 1522 2EZE55E 5 E BEFEEH
RMB’000  RMB’000 RMB’000 RMB’000  RMB’000
ARBTT ARETRT ARETRT ARETRT AR%ETxR
At 30 September 2020 7202059 830H
Trade payables (Note 14) B 2T (HIEE14) 1,146,928 - - - 1,146,928
Borrowings B 6,833,605 3,405,050 - - 10,238,655
Interests payable RS 177,730 97,895 - - 275,625
Lease liabilities HEEE 63,505 36,778 36,958 13,897 151,138
Other payables and other Hit AT R EM
non-current liabilities FRBEE 1,650,881 5,897 17,692 48,199 1,722,669
9,872,649 3,545,620 54,650 62,096 13,535,015
At 31 March 2020 R2020%3831H
Trade payables (Note 14) EZEAH (HEE14) 1,093,092 - - - 1,093,092
Borrowings RN 587,085 4,779,358 3,542,550 - 8,908,993
Interests payable FE{SFIS 198,739 116,328 50,924 - 365,991
Lease liabilities HESE 56,756 27,832 26,110 19,010 129,708
Other payables and other Hit TR HM
non-current liabilities FRBEE 1,632,160 7,373 17,692 51,505 1,708,730
3,567,832 4,930,891 3,637,276 70,515 12,206,514
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Notes to the Condensed Consolidated Interim Financial Information

FINANCIAL RISK MANAGEMENT (continued) 5. MERREHEE)

5.3 Fair value estimation 53 AFEME

The table below analyses financial instruments carried at fair TRAA/RERED IR AFEAR
value, by valuation method. The different levels have been NWERMIA - TRBRERMT :

defined as follows:

+  Quoted prices (unadjusted) in active markets for identical - MHEEEREBTEEMSEN
assets or liabilities (level 1). WE CRETARE) (EB1E) -
. Inputs other than quoted prices included within level 1 that . MRTHEIBFBIENREN » &%
are observable for the asset or liability, either directly (that is, EEREGENTEHRENEME
as prices) or indirectly (that is, derived from prices) (level 2). AR BEE BHImER) R E
#=EVRBER) (B28) -
. Inputs for the asset or liability that are not based on . EERBBEUFMEBETBED
observable market data (that is, unobservable inputs) (level SEHENE A (TR
3). A) (BE3fE) -
The following table presents the Group’s financial assets that are TRERANEEIR2020F9H308 2
measured at fair value at 30 September 2020. TEFEZERMEE
Level 1 Level 2 Level 3 Total
E—FE B E=E st

RMB’000  RMB’000  RMB’000  RMB’000
ARBTRE AR®TR AR®TR ARETR

Assets BE
Financial assets at fair value BRATFEEBEMEE
through other comprehensive ~ WE RN SREE

income (“FVOCI”) 90,842 - - 90,842
The following table presents the Group’s financial assets that are TRERKNEEIZ2020F38318 2
measured at fair value at 31 March 2020. FEIAEZEREE

Level 1 Level 2 Level 3 Total
£—E BB =B st

RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AR®BTR AR¥TRT AR®TR

Assets BE
Financial assets at fair value BRAVEEBAEMEE
through other comprehensive W& RN SREE

income 31,761 — — 31,761
For the six months ended 30 September 2020, there were no HZE2020F9H30A1EAER - #55
significant changes in the business or economic circumstances REEREWBITMEREE U
that affect the fair value of the Group’s financial assets. BAREECEMEENLFE -
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Notes to the Condensed Consolidated Interim Financial Information

5. FINANCIAL RISK MANAGEMENT (continued)

5.4 Fair value of financial assets and liabilities measured at
amortised cost

The fair value of the following financial assets and liabilities
approximate their carrying amount as at the balance sheet date:

Trade receivables

Deposits and other receivables
Cash and cash equivalents
Trade payables

Other payables

Lease liabilities

Borrowings

46 2020+ HA¥i % | INTERIM REPORT
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Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive Directors. The executive Directors review the Group’s
internal reports in order to assess performance and allocate
resources. Management has determined the operating segments
based on their reports.

The executive Directors consider the business from a product
perspective and assess the performance of the operating
segments based on a measure of segment profit or loss.
Management assesses the performance of rice crackers, dairy
products and beverages, snack foods and other products.

The Group’s operations are mainly organized under four business
segments, including manufacturing and sale of:

- Rice crackers, including sugar coated crackers, savoury
crackers and fried crackers, gift packs;

- Dairy products and beverages, including flavoured milk,
room-temperature yogurt, yogurt drinks, ready-to-drink
coffee, juice drinks, sports drinks, herbal tea and milk
powder;

- Snack foods, including candies, popsicles, ball cakes and
jellies, beans, nuts and others; and

- Other products, including mainly wine and other food
products.

Over 90% of the Group’s revenue and business activities are
conducted in the PRC.

The executive Directors assess the performance of the business
segments based on profit before income tax without allocation
of unallocated costs, finance income-net and share of losses
of associates, which is consistent with that in the financial
statements.

SEEH

HTESREREERERE - YTE
SEEFHAREZARRE - LG
HRAMNIBER - EEEIREZ

EREETEEDIH -

BHITESREMNAEZEEB LR
BoiiEm 2t BEREFLEED S
ZRE - EEEFNEKR - MR
B RNERRMEMER KRR -

AEENEETZUTIITERE D
e BEEEREE

- XKREER BEBXREXS -
WERRB RMENER - KB
a2,

- HmRER - BERWSFH -
EIRELLS - LB ~ BD AR
BE - BITERE - BEER R
R

- KEER BEER - kG-
NMEEMRE - TE - B1-A
Hih &

- HthEm G TERBERHEA

A0
Enon °

REEBBI0% K W K FEHE R
BT

HITESREBBRASHEAFRE (T
HRDBEEA - BEWRA - FHERE
EBHERRABRZIER) FEEED
2 RE - EBMEmER -

2020+ Hi#R 4 | INTERIM REPORT 47



9 B BE BT =R B PR A Want Want ChinaHoldings Limited
AR E P MK E R

Notes to the Condensed Consolidated Interim Financial Information

6. SEGMENT INFORMATION (continued) 6. PWEHR B

HZE2020F9A830R L ANEAB D IE
BT

The segment information for the six months ended 30 September
2020 is as follows:

Six months ended 30 September 2020
BE2020F9A30R LA MAA

Dairy
Rice  products and Snack Other
crackers beverages foods products Group
KR ARREHR #KERA HftEm &5
RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARETTR ARETT ARETT ARETTR ARETT
Segment results PHEE
Revenue W 1,992,268 5,315,003 2,951,974 40,002 10,299,247
Timing of revenue recognition WEatED 2 B
At a point in time RE—ERES 1,992,268 5,315,003 2,051,074 40,002 10,299,247
Segment profit AHFE 395,991 1,690,620 695,317 24,873 2,806,801
Unallocated costs RABHRAK (271,919)
Finance income - net BEWA-FE 169,985
Share of losses of associates i (1,049)
Profit before income tax AT EH AR 2,703,818
Income tax expense FiEHER (757,127)
Profit for the period MR 1,946,691
Other segment items included FAbERZ
in the income statement AHER
Depreciation of property, N BER
plant and equipment REWE 115,160 173,750 114,568 509 403,987
Amortisation of right-of-use assets FREEEES 9,838 1877 10,464 2,340 44,519
Depreciation of investment properties ~ REWENE - - - 615 615
Unallocated depreciation and nE - BERRE
amortisation of property, plant and FREEE
equipment, right-of-use assets and REFER
intangble assets AOBTEREE 1,154
Capital expenditure EXEX
Capital expenditure by segments BOBEN 2 EARY 36,018 65,817 26,188 11,364 139,387
Unallocated capital expenditure RABMEREL 20,704
Total capital expenditure EXHTEE 160,091
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6. SEGMENT INFORMATION (continued) 6. PWEHR B
The segment assets and liabilities as at 30 September 2020 are as MR2020F9 30BN BEEREE
follows: mT
30 September 2020
20209A30H
Dairy
Rice products and Snack Other
crackers beverages foods products Group
KR ARREE KERM HitEm &E

RMB'000 RMB’000 RMB’000 RMB’000 RMB'000
ARBTRE  AR®TR  AR®Tn  ARERTR  ARETR

Segment assets and liabilites S PEEKER

Segment assets PHEE 2,199,178 6,636,772 3,363,616 120,481 12,320,047
Unallocated assets ROBEE 109,431
Cash and cash equivalents BeRBEEEY 17,339,163
Investments in associates BeNARE 14,376
Total assets BEE 29,783,017
Segment liabilities PHEE 1,053,203 2,823,327 1,562,487 22,546 5,461,563
Unallocated liabilities AoEEE 171,427
Borrowings RN 10,218,348
Total liabilities Bag 15,851,338
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6.

SEGMENT INFORMATION (continued)

The segment information for the six months ended 30 September

2019 is as follows:

6. SWERE B

HZE2019F9A30A L XEA S IE

BT -

Six months ended 30 September 2019

HZ2019F9A30A L5 f8A
Dairy
Rice products and Snack Other
crackers beverages foods products Group
KR AmREH HERE EfER £8
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETTR ARETT
Segment results PHEE
Revenue W 1,820,605 4,949,929 2,508,634 24,903 9,304,071
Timing of revenue recognition WERARE
Ata point in time WE-BEEY 1,820,605 4,949,929 2,508,634 24,903 9,304,071
Segment profit AHFE 287,553 1,531,721 513,081 11,956 2,344,311
Unallocated costs RABHRAK (290,544)
Finance income-net BEWA-F8 137,375
Share of losses of associates i (1,775)
Profit before income tax AT SR AR 2,189,367
Income tax expense FrEsER (584,518)
Profit for the period BRI 1,604,849
Other segment items included FAbERZ
in the income statement AHER
Depreciation of property, NE - BER
plant and equipment REGTE 115,845 174,649 114,203 1,042 405,739
Amortisation of right-of-use assets FRESESH 7,456 15,379 7341 1,641 31817
Depreciation of investment properties ~ REWENE - - - 731 731
Unallocated depreciation and NE- BERRE
amortisation of property, plant and FREEER
equipment, right-of-use assets, BREE
and intangible assets AABFEREE 8,325
Capital expenditure EREY
Capital expenditure by segments BABED CEREE 16,997 47,024 33,164 7,021 104,206
Unallocated capital expenditure RABMEREL 31,211
Total Capital expenditure ERHTER 135,417
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6. SEGMENT INFORMATION (continued) 6. PWEHR B
The segment assets and liabilities as at 31 March 2020 are as MR2020F3 31BN BEEREE
follows: mTr

31 March 2020

2020%3R31A
Dairy
Rice  products and Snack Other
crackers beverages foods products Group
KR ARREH HERM HitER £E

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  AR®TR  ARBTR ARETR  ARETR

Segment assets and liabilites S PEEKER

Segment assets FHEE 2,591,487 6,620,859 3,115,137 113,056 12,440,539
Unallocated assets ROBERE 112,099
Cash and cash equivalents BeRBEEEY 17,256,927
Investments in associates BeNTRE 15,425
Total assets BEE 29,824,990
Segment liabilities AHEE 1,503,117 2,658,950 1,256,412 10,994 5,429,473
Unallocated liabilities APEEE 160,652
Borrowings EE 8,880,651
Total liabilities Bef 14,470,776
7. INVESTMENT IN ASSOCIATES 7. BEBAOATERSE

Six months ended

30 September 2020

BE202069H30H

EX{EA

RMB’000

ARBF T

Opening balance LIEFES 5 15,425
Share of losses of associates FE(LER = N RES 1B (1,049)
Closing balance AR AEBR 14,376
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8. PROPERTY, PLANT AND EQUIPMENT, LEASEHOLD 8. P BBREM HELHMEL
LAND AND LAND USE RIGHTS, INVESTMENT MERE BRMEURERLEE
PROPERTIES AND INTANGIBLE ASSETS

Property, Leasehold
plantand land and land Investment Intangible
equipment use rights properties assets

LERE T HELHR
e TibfE A REMF BREE
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARBTR ARBT R ARMT R

Six months ended BZ202059A308

30 September 2020 IEAMEA
Opening net book amount 7202054818

as at 1 April 2020 BOEEFE 6,770,980 — 37,944 13,027
Additions B 204,306 — - 383
Disposals BE (12,088) — - -
Depreciation and amortisation EREH (409,272) = (615) (1,457)
Exchange differences ERZER (569) = 22 5
Closing net book amount #202059A30R

as at 30 September 2020 HRREFE 6,553,357 = 37,351 11,958
Six months ended HZ201959830H

30 September 2019 IE<EA
Opening net book amount R2019%4A1H

as at 1 April 2019 BOEEFE 7,331,250 939,914 38,038 14,199
Reclassification ESiips! - (939,914) - -
Additions R 164,521 - - 434
Disposals EE (7,502) - - -
Depreciation and amortisation TEREH (411,671) - (731) (1,376)
Exchange differences EREE 6,221 - 809 204
Closing net book amount 2019594308

as at 30 September 2019 HRREFE 7,082,819 - 38,116 13,461
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LEASES 9. S

30 September 31 March
2020 2020
20204 20204
9H30H 3A31H
RMB’000 RMB’000
AR®ET T ARET T

Right-of-use assets FREEE
— Leasehold land and land use rights ~ —f& it & & ith{F A 931,421 946,989
— Buildings and warehouses -BFRRAE 131,802 112,756
— Equipments and others — R ERHEA 2,531 2,544
1,065,754 1,062,289
Non-current lease liabilities FRBEEER 81,247 67,034
Current lease liabilities REHEEEE 58,745 51,878
Total lease liabilities HEEBHEE 139,992 118,912

Six months ended
30 September

B Z9AH30R LLRfEA
2020 2019
RMB’000 RMB’000

AR®TR ARBETT

Depreciation of right-of-use assets FERAEEERE

— Leasehold land and land use rights ~ — & 1 ith &% + ith{& A 11,703 11,926
— Buildings and warehouses -EFREE 32,586 20,118
— Equipment and others —REREA 642 59
44,931 32,103
Interest expense FERX 2,938 3,909
Expense relating to short-term and EEHREEEESEHEE
low-value leases (included in cost HIBA X (FFASHE AR »
of sales, distribution costs and DEERARITHEMA)
administrative expenses) 65,018 76,625
The total cash payment for leases during the period was B HERSARBEAARY
RMB99,091,000 (six months ended 30 September 2019: 99,091,000t (Bi£2019%F9H30H IE
RMB99,180,000). AEA 1 AK#599,180,0007T) °
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10. INVENTORIES 10. #&
30 September 31 March
2020 2020
20204 20205
9H30H 3A318
RMB’000 RMB’000
ARMT R ARET T
Raw materials and packaging RARIR
materials BEYE 1,684,516 1,621,545
Work in progress EHm 250,675 216,331
Finished goods SR m 671,822 646,599
Goods in transit ExpEY 29,396 261,692
Total #Er 2,636,409 2,746,167
11. TRADE RECEIVABLES 11. EHEK®R
30 September 31 March
2020 2020
20204 20205
9H30H 3A318
RMB’000 RMB’000
ARMT R ARET T
Trade receivables =Y AEN
— from third parties —FEWE= 969,103 886,717
— from related parties (Note 21(b)) — FEWR AN 75 (FfTEE21(b)) 18,622 15,494
987,725 902,211
Less: provision for impairment R ORERE (54,163) (55,467)
Trade receivables, net B EWF — 5 933,562 846,744

Most of the Group’s sales are on cash-on-delivery basis whereas
those made through modern distribution channels are normally
on credit terms ranging from 60 to 90 days (for the year ended 31

March 2020: 60 to 90 days).
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11. TRADE RECEIVABLES (continued) 11. EHER®RE)

F2020F9H30H K 20205F3 431
B EZERFUIRERZE BB ERE

As at 30 September 2020 and 31 March 2020, the ageing
analysis of trade receivables based on invoice date is as follows:

DHOT
30 September 31 March
2020 2020
20204 20205
9A30H 3A31H
RMB’000 RMB’'000
AR¥T T AREET T
Within 60 days 60K 702,990 382,742
61-90 days 61290k 126,849 187,662
91-180 days 91£180K 75,936 237,273
181-365 days 181£365K 42,253 20,153
Over 365 days 365K L 39,697 74,381
Total #Er 987,725 902,211

12. SHARE CAPITAL 12. &

The movements in issued share capital of the Company during KATREE2020F9H300 LA

the six months ended 30 September 2020 were as follows: BZERTRASEHUNT :
Number Registered
of shares capital
BRE T ER
Us$000
FEx
Authorized: EE
Shares of US$0.02 each EREE.02E T2 BB
As at 1 April 2020 till R2020F4 818 E
30 September 2020 202094 30H 30,000,000,000 600,000
Number Share
of shares capital
IRE [N
RMB’000
ARETR
Issued and fully paid: ERITRHRE :
Shares of US$0.02 each ERMEE.02E T2 BB
As at 1 April 2020 72020F4 818 12,415,184,135 1,866,355
Shares buy-back I3 EEE (140,872,000) (19,266)
As at 30 September 2020 720209 H30H 12,274,312,135 1,847,089
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12. SHARE CAPITAL (continued) 12. BE#E(E)
Number Share
of shares capital
g (&S
RMB’000
ARBT T
As at 1 April 2019 ®201954A1AH 12,449,287,135 1,871,067
Shares buy-back R ER (26,650,000) (3,657)
As at 30 September 2019 201959 A30H 12,422,637,135 1,867,410

The Company acquired 140,872,000 of its own shares for the
six months ended 30 September 2020 (for the six months ended
30 September 2019: 26,650,000 of its own shares) through
purchases on the Stock Exchange of Hong Kong Limited from
August to September 2020, and these shares were cancelled
thereafter.

The total amount paid to acquire the above shares for the six
months ended 30 September 2020 was RMB669,510,000
(2019: RMB142,357,000)and was deducted from share capital
of RMB19,266,000 and retained earnings of RMB650,244,000
respectively (2019: RMB3,657,000 and RMB138,700,000
respectively).
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RESERVES 13. f#fE
Currency
Share Capital FVOCI  realignment ~ Statutory Retained
premium  reserves  reseves  reserves  reserves  Subfotal  eamings Total
BOTE
el
EhE  EwER
RHEE  EARE  ERER iR HEER Nt REEA it
RMBOO0  RMBOO0  RMB'O0  RMB'O0  RMB'00  RMB'00  RMB'000  RMB'000
ARETn  ARETn  ARETR  ARETr  ARETR  ARETr ARETR  ARETR
Note Noteg) Moo () Note c)
kg Kde K )
Asat 1 April 2020 H2020F4R1R 462130 (7.309212) 155 (643274) 3336324 (4142474) 17548801 13406327
Prof for the period HEAR - - - - - - 1952396 1,952,396
Other comprehensive income: Hf2ENE
Fair value gains on FVOC ROTERERMAENE
TRNATEYE - - 6,699 - - 6,699 - 6,699
Currency translaton dferences EEERER - - - 283045 - 2045 - 283045
Total comprehensive income BmE
for the period haiE - - 6699 283,045 - T4 1952396 2,242,140
Shares buy-back e - - - - - - (650.244)  (650244)
Dividends relating o 2019 paidin 2020~ VNEZAHNVEERE 2 - - - - - - (290,184 (2.990,184)
As at 30 September 2020 2020594308 462130 (7,309.212) 18257 (360.209) 3336324  (3852,730) 15,860,769 12,008,039
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13. RESERVES (continued) 13. fi#fm (&)
Currency
Share Capial FVOCI  realignment ~ Statutory Retained
premium TEServes TeServes Teserves resenes Subtotal gamings Total
BATE
iELL
EhE  EEER
RbEE  &r8%F  2ERE e tedk Nt RBEA ot
RMBOOO  RWBOOO  RMBOOO  RMBOOO  RWBODO  RWBOOO  RWBOOO  RWBOOO
Note Notea) — Notefb) Note c)
kg Kde K i)
As at 1 April 2019 H209E4R1A 462130 (7.261,989) 1933 (44723) 3120043 (3905216) 17396439 13491223
Profit for the period HEAR - - - - - - 151N 1614913
Other comprehensive income: Hf2ENE
Fair value losses on FYOCI ROTERERMAENE
TN EES - - (959) - - (959) - (959)
Remeasurements of postemployment  EAFERIEEZ
benefit obligations Eiiie - Ul - - - n - U
Currency translafion dferences EHEREE - - - (36590) - (3%59) - (3590
Total comprehensive income kSl
for the period ] - U] (959)  (365908) - (%6074 1614913 1248039
Business combinations under LEET
common contrl Ehak - (51.986) - - - (51.986) - (5198)
Shares buy-back R - - - - - - (17000 (138700)
Divdends relaing t0 2018 paidin 2019~ 019EXANNBERRE 2 - - - - - - (543364 (2543364)
As at 30 September 2019 2019594308 462130 (71313.982) 18364 (610031) 3120043 (4324076) 16329288 12,005,212
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13. RESERVES (continued) 13. fi#fm (&)

(@)

Share premium

Pursuant to the Cayman Companies Law and the Articles
of Association of the Company, share premium of the
Company is available for distribution to shareholders subject
to a solvency test on the Company and the provision of the
Articles of Association of the Company.

Capital reserves

This represents capital reserves arising from the share
swap transactions during the Group reorganisation in 2007.

Statutory reserves

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the net profit
(after offsetting accumulated losses from prior years) as
reported in their respective statutory financial statements,
before profit distributions to equity holders. All statutory
reserves are created for specific purposes. PRC companies
are required to appropriate 10% of statutory net profits to
statutory surplus reserves, upon distribution of their post-
tax profits of the current year. A company may discontinue
the contribution when the aggregate sum of the statutory
surplus reserve is more than 50% of its registered capital.
The statutory surplus reserves shall only be used to make
up losses of the companies, to expand the companies’
production operations, or to increase the capital of the
companies. In addition, a company may make further
contribution to the discretionary surplus reserve using its
post-tax profits in accordance with resolutions of the Board
of Directors.

The Taiwan Company Law requires a company to
appropriate 10% of its annual net income to a legal reserve
before it declares any part of such net income as dividends
and/or bonuses, until the accumulated legal reserve equals
the total registered capital. This reserve can only be used to
cover losses, or, if the balance of the reserve exceeds 50%
of the registered capital, to increase the registered capital
by an amount not exceeding 50% of the legal reserve.

(@)

R EE

REFMEHSLAEREAT
MABRERMAA - NABHR
MRBEAUHIIRTRER - BA
ZARQNTAWEEEDBHARAR
DA D EERA BRI
R e

=ENE

Lt BR2007 F AR KB EARE
TROEBRRS -

EERRE

REURRERERE P EEM
MARREBEEMBRRAT
S REVFERE (KU FER
REBRR) P ROIKFBTF
EEFE AR - BBFAEMNE
BETEERESZ - AEERE
RBEEIRBERABMRL °
HE A TR DK E F EHBRK
BRAEE - ARDEERSRRES
ZIRFFEM10% - BARE
ERBREBENANEBHEZIM
BAMN50%E - DA A LS
B ZERBRBRERITAER
BRARAWER  BAAANE
ELBENEMATNER « it
S RBESEHNRER 2
A EAERBRERNBEHED
BErRBIELHE-SHIR -

[BEBEAREIRELAR
SIREMER D B FEFVRAE
RRERRARA  HEEF
B A B910% 8188 5 0% E
B ERRAEAERMBENA
AMEARD/L - ZRHEITH
FREERE  HBEZXHED
ERBEEMEARNS0% B
A RAERMEMEAR - MR
TEBEEEMEN5S0% °
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14. TRADE PAYABLES 14. BHERMAR
As at 30 September 2020 and 31 March 2020, the ageing 7A2020F9H30H K 20205F 3 A 31
analysis of the trade payables is as follows: H > BESEARNERRIAOT :
30 September 31 March
2020 2020
20204 202045
9H30H 3A31H
RMB’000 RMB’000
AR¥T T ARBFT
Within 60 days 60K A 1,087,043 985,783
61 to 180 days 61£180K 39,901 82,972
181 to 365 days 181E365X 5,020 11,584
Over 365 days 365K 14,964 12,753
Total #Er 1,146,928 1,093,092
15. BORROWINGS 15. &=
30 September 31 March
2020 2020
20205 202045
9H30H 3A31H
RMB’000 RMB’000
ARMT T ARBFT
Non-current FERE 3,386,378 8,293,566
Current i 6,831,970 587,085
Total #Et 10,218,348 8,880,651
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15. BORROWINGS (continued) 15. R E)
Movements in borrowings are analysed as follows: BREBIFTOT :
RMB’000
ARET R

Six months ended 30 September 2020 BIE2020F9AH30H LA fEA

Opening amount as at 1 April 2020 7202054 A1 BEAHIE 8,880,651

Additions D7 3,937,537

Repayments of borrowings BEMARK (2,269,488)
Exchange differences EHELE (330,352)
Closing amount as at 30 September 2020 720209 B30 H HiRE 10,218,348

Six months ended 30 September 2019 BIE2019F9A30H LA fEA

Opening amount as at 1 April 2019 201954 A1 BEAWIE 9,517,360

Additions R 3,807,255

Repayments of borrowings BEMBAR (3,450,773)
Exchange differences fE X EXR 461,803

Closing amount as at 30 September 2019 7201959 A30 A HiR1E 10,335,645

In 2017, the Group issued US$500,000,000 guaranteed
bonds (the “Bonds”) which will be repayable in whole on 27
April 2022. The Bonds were issued with a principal amount of
US$500,000,000, bearing interest at a fixed rate of 2.875% per
annum, payable semi-annually and listed on the Stock Exchange
of Hong Kong Limited. The offering price for the Bonds is
98.878% of its principal amount.

Interest expense on borrowings for the six months ended 30
September 2020 is RMB100,134,000 (for the six months ended
30 September 2019: RMB158,169,000).

2020

720174 - R&EE347500,000,000
EnBEERER(ES]D » XHER
2022F4B27THBREER - KX&FA
500,000,000E T 2 EHERT » I
1#%2.875% 2 BlE FRRFTE (BEF
TH-RRREBHERZER
AElLHm - EHBEERELER
298.878% o

HZE2020F9 8300 L/ 1E B WE
FERXZ A ARYE100,134,0007T (&
£201959HA30RLEAEA : AR
158,169,0007T) °
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15. BORROWINGS (continued)

The Group had the following undrawn borrowing facilities:

15. ERE

REEE T HIRZHA & REE

30 September 31 March
2020 2020
20204 20205
9H30H 3831H
RMB’000 RMB’000
ARET T ARBT T
Floating rate: FERE
— expiring within one year A E 6,962,337 7,380,849

16. OTHER (LOSSES)/GAINS - NET

16. Hfth (B5iR) e — B8

Six months ended
30 September

HZ9A30HILANER
2020 2019
RMB’000 RMB’000

AR®TT ARBETT

Net foreign exchange (losses)/gains  [E R E (518) Wz (14,073) 8,270
Donation expenses 1BHERA L (18,111) (5,538)
Losses on disposal of property, HEME - HEER

plant and equipment, net REFEE (7,853) (4,285)
Others Hith 3,943 3,340
Total st (36,004) 1,787
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17. EXPENSES BY NATURE 17. BREHESEHRA

Six months ended
30 September

B Z9A30R 1L~ EA
2020 2019
RMB’000 RMB’000
ARBT T ARET T
Raw materials used and changes ERAREMER
in inventory FEEH 4,078,957 3,479,354
Employee benefit expenses including EEFEFIBX
directors’ emoluments (BREEH2) 1,837,767 1,876,004
Depreciation and amortisation e R ey 456,275 445,881
Transportation expenses EmBX 406,374 363,578
Water, electricity and energy KER
expenses BERBE 270,931 279,977
Promotion and advertising expenses E&KEERX 240,837 309,387
Short-term and low-value EHRIEKEER
lease expenses HEB 65,018 76,625
Losses on obsolete and write-down RERTFE
of inventories R B 18 22,850 40,443
Others Hith 510,530 538,365
Total of cost of sales, distribution HERAK ~ PHEAARR
costs and administrative expenses 1THE AR 7,889,539 7,409,614
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18. INCOME TAX EXPENSE

18.

RSB

Six months ended
30 September

HZ9H30R1EAEA
2020 2019
RMB’000 RMB’000
AR®T T AREF T
Current income tax ERTEH
— Mainland China —HEER 689,786 509,156
— Taiwan Region —BEitE 6,144 6,776
— Hong Kong Special Administrative ~ — &84 B{THER
Region and overseas EHN 7,926 142
703,856 516,074
Deferred income tax IEFEFTSH 53,271 68,444
Total st 757,127 584,518

Income tax expense is recognised based on management’s
estimate of the weighted average annual income tax rate

expected for the full financial year.
19. EARNINGS PER SHARE

(a) Basic

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during

the period.

19.

B & AR EE B S B E MK

FEFEHMET I FERBSHBIRE

I ETHERR o

SEREF

(a) EXK
BREXBANREADRERRE

BARGFERUAMBE#®T
BERRZMEFHEEE -

Six months ended

30 September
BZ9A30A <18 A

2020 2019

Profit attributable to equity holders RO EEREE AEGFE
of the Company (RMB'000) (ARETT) 1,952,396 1,614,913

Weighted average number of ordinary ERTERRIMETIH

shares in issue (thousands) (FH) 12,397,348 12,428,837
Basic earnings per share BREKREF RMB15.75 cents  RMB12.99 cents
AR¥15.75% AR#12.99%
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19. EARNINGS PER SHARE (continued) 19. SEREF &)
(b) Diluted (b) #7E
Diluted earnings per share are the same as the basic HRRARLD R EEER D - K
earnings per share since the Company does not have BREERFEGRELRRET
diluted shares. EIE
20. DIVIDENDS 20. KR

Final dividend and special dividend of RMB2,990,184,000 for the
year ended 31 March 2020 was paid in September 2020 (for the
year ended 31 March 2019: RMB2,543,364,000).

An interim dividend for the six months ended 30 September
2020 of US0.65 cent per share (An interim dividend for the six
months ended 30 September 2019: US0.64 cent) was declared
by the Board of Directors on 19 November 2020. It is payable
on 23 December 2020 to shareholders who are on the register
of members of the Company on 9 December 2020. This interim
dividend, amounting to RMB555,346,000 (as at 30 September
2019: RMB550,209,000) based on the issued shares as at 19
November 2020, has not been recognised as a liability in this
condensed consolidated interim financial information. It will be
recognized in shareholders’ equity in the financial year ending 31
March 2021.

HZE2020F3A31H L FENARER
BRI E ARY2,990,184,0005T
2 142020F9 8 I (Bi£201943 4
BMBLFE : AK¥2,543,364,000
JT) °

EE2ER2020F811B19B EIRE
Z2020F9A30HLEANEAEMNER
0.65X UM RHEIIRE (B ZE 201959
A30BHIEAEAMAHRKE  0.64
E)  WAEA20205F 128238 @R
2020F 12 H9H BHIAR QA TR &M
B ER ST o LLIBEMA2020F11 A8
198 RBENMCETROTEFRA
A R#555,346,0007T (FA201949
B308 : AR#550,209,0007T) Ky
R EWENAEREESPHTKE
RERABE  BEREZE2021F3
B31A LB FERIABRERER -
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21. RELATED PARTY TRANSACTIONS 21. BBARS
The ultimate controlling parties of the Group are Mr. Tsai Eng- AEBzREEHNAFBEAERERER
Meng, the Chairman and Chief Executive Officer of the Group, THEABEITHAERERE ©

and his families.
(a) Transactions with related parties (a) EEEEBFINRS

Six months ended
30 September

BZE9A30H L<{EA
2020 2019
RMB’000 RMB’000
ARMT T AREET T
Sales of goods HEEW
— a minority shareholder of a - REE-RBfBARZ
subsidiary of the Group —HBDERR 12,951 15,327
Purchases of goods and services BEEHmRERE
— a company which a Director of the —AEBE—REZHEER
Group has beneficial interest Bz —BAT 738 1,988
— a minority shareholder of a —REE-BEWBE LR Z
subsidiary of the Group —HBDERR 1,156 -
— companies controlled by the —REEFERERE IR
Chairman of the Group 2T 19,961 5,460
21,855 7,448
Rental expenses of buildings BFHEeMX
— companies controlled by the - REEFERETEHIE
Chairman of the Group ZAT] 27,374 24,511
Rental income of buildings EFHSWA
— companies jointly controlled — REEFERE L E TR
by the Chairman of the Group /N 896 896
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21. RELATED PARTY TRANSACTIONS (continued)

(b) Balances with related parties

21. WBAES B

(b) EEREEEETT HVAEER

30 September 31 March
2020 2020
20204 202045
9A30H 3A31H
RMB’000 RMB’000
ARBT T ARET T
Trade receivables (Note 11) g 5 rEWER (FteE11)
— a minority shareholder of a —-REE—-REHEAR
subsidiary of the Group 22— BV ERR 18,622 15,494
Other receivables H it FEURK
— subsidiaries of a company which - rEBEEERES
is beneficially owned by the AN O NG
Chairman of the Group 2,578 2,562
Other non-current liabilities HitnkReasE
— a company jointly controlled - REEEFEEEHLEZGIRE
by the Chairman of the Group Z—BAE 9,425 9,884
Other payables HAbFEX
— a company jointly controlled —REEEFEER L EEGIRE
by the Chairman of the Group 2Z—EAF] 919 919

The receivables and payables are unsecured, bear no
interest and without fixed repayment terms. There is no
provision held against receivables from related parties (31

March 2020: nil).

BERREESRAEEEE &
EREEEEEHKRR - ALQF
b S Tk FE Ui R B 5 RK OB E
% (2020538310 : &)

2020+ Hi¥R % | INTERIM REPORT 67



9 B BEBE AR PR/ R Want Want China Holdings Limited
mEMBHmRME

Notes to the Condensed Consolidated Interim Financial Information

21. RELATED PARTY TRANSACTIONS (continued)
(c) Key management compensation

Key management includes Directors (executive and non-
executive) and senior management. The compensation
paid or payable to key management for employee services is
shown below:

21. MBAEXSH (B
(c) FEEBEAESHE

IRERASBURESEWTE
BHEFHNTES)MSREEA
B -QEEEBAEXNTESR
BETRBHC A REN <0
T

Six months ended
30 September

BZE9A30HENEA
2020 2019
RMB’000 RMB’000

AR®TR ARBETT

Fees we 2,930 2,596
Salaries E e 2,854 2,901
Other benefits HiER 1,858 1,727
Employer’s contribution to EEHRIREFE

pension scheme R R 165 216
Total BEt 7,807 7,440

22. EVENTS OCCURRING AFTER THE BALANCE
SHEET DATE

In October 2020, the Company repurchased its own ordinary
shares on The Stock Exchange of Hong Kong Limited as follows:

22. RERA®REZER

202056108 * KATEREBES
XEMERATBEEA S 2 EER
B

Number Highest Lowest
of shares price paid price paid Aggregate
repurchased per share per share amount paid
g2iEz ENZERS BN ZRIE [EANEEEE
RIAEE BRE®K BRERK
HK$ HK$ HK$'000
BT BT T
October 2020 20205 10A 46,723,000 5.46 517 246,103

The repurchased shares were cancelled and the issued share
capital of the Company was reduced by the nominal value of
these shares in October 2020.
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INTERIM DIVIDEND AND CLOSURE OF REGISTER OF
MEMBERS

On 19 November 2020, the board of directors of the Company (the
“Board”) declared an interim dividend of the Company of US0.65
cent per ordinary share of the Company for the six months ended
30 September 2020. The interim dividend will be paid on or about
23 December 2020 to shareholders whose names appear on
the register of members of the Company on 9 December 2020.
Shareholders registered under the principal register of members in
the Cayman Islands will automatically receive their cash dividends in
United States dollars (“US$”) while shareholders registered under the
Hong Kong branch register of members will automatically receive their
cash dividends in Hong Kong dollars (“HK$”). The HK$ equivalent of
the interim dividend is HK$0.0504 per share which is based on the
exchange rate of US$ against HK$ at US$1.00 to HK$7.752 on 18
November 2020, being the business day preceding the date of dividend
declaration.

In order to qualify for the entitlement to the above mentioned interim
dividend, all transfers accompanied by the relevant share certificates
must be lodged with the Company’s Hong Kong branch share registrar
and transfer office, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, not later than 4:30 p.m.
on 4 December 2020. The register of members of the Company will
be closed from 7 December 2020 to 9 December 2020 (both dates
inclusive).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATION

As at 30 September 2020, the interests and short positions of the
directors of the Company (the “Directors”) in the shares, underlying
shares and debentures of the Company or any associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (“SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “HK Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Rules Governing the Listing
of Securities on the HK Stock Exchange (the “Listing Rules”) are as
follows:

H & #l Other Information
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H &l Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATION (continued)

(i) Interests in the Company (long position)

EER

BEETHRARRELTRAHEBE
EEZEG  HRRGREASZHER
B (E)

(i) REQFNERSEFR)

Number of ordinary shares held

FEEBEREA
Approximate %
Interests in of the issued
Beneficial Family controlled share capital of
interests interests corporations Total the Company®
Name of S EERDEERIT
Directors BEEpg BERER RikER NRER 2y BREAGELEILLO
Tsai Eng-Meng 1T 177,000,0002  6,143,843,100®  6,320,843,100 51.4965%
Liao Ching-Tsun BEE 90,200 90,200 0.0007%
Tsai Wang-Chia BHER 42,000 101,300,000¥ 101,342,000 0.8256%
Huang Yung-Sung EAN 22,100 22,100 0.0002%
Chu Chi-Wen KREX 197,200 197,200 0.0016%
Tsai Shao-Chung EaH 101,884,000 101,884,000 0.8301%
Maki Haruo EEX 1,100,000 200,000© 1,300,000 0.0106%
Cheng Wen-Hsien BIE 76,600 463,086,040 463,162,640 3.7734%
Tsai Ming-Hui £HE 57,200 57,200 0.0005%
Lai Hong Yee REE 8,000 8,000 0.0001%

(i) Interests in an associated corporation of the Company (long

(i) RARTREEEEREDS

position) (FF2=)

Approximate

Number of % of total issued

Name of the ordinary share capital of the

Name of Director associated corporation Nature of interests shares held associated corporation

EEBRREEE RT

H2EpR EEEE A BEME BEEERYA REBBBOEDL

Tsai Shao-Chung Want Want Holdings Ltd. Beneficial interests 9,665 0.0007%
£ ERZERERDF Bakn
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATION (continued)

Notes:

(1)

@)

®)

(4)

®)

(6)

@)

Based on the Company’s issued share capital as at 30 September 2020,
comprising 12,274,312,135 shares.

These shares are beneficially owned by Mr. Tsai Eng-Meng’s children
under the age of 18.

These shares are directly held by Want Power Holdings Limited (“WPHL”)
and Norwares Overseas Inc. (“NOI”) as to 5,080,063,100 shares and
1,063,780,000 shares respectively. Both WPHL and NOI are wholly-
owned by Mr. Tsai Eng-Meng.

These shares are directly held by ThemePark Dome Limited, a company
wholly-owned by Mr. Tsai Wang-Chia.

These shares are directly held by Twitcher Limited, a company wholly-
owned by Mr. Tsai Shao-Chung.

These shares are beneficially owned by Mr. Maki Haruo’s spouse.

These shares are directly held by Mr Big Capital Limited and Mr Big
Limited as to 163,596,040 shares and 299,490,000 shares respectively.
Mr Big Capital Limited is wholly-owned by Mr. Cheng Wen-Hsien. Mr.
Cheng is also the controlling shareholder of Mr Big Limited holding 60%
of its shares.

Save as disclosed above, as at 30 September 2020, none of the
Directors nor the chief executive of the Company had any interests or
short positions in any of the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to the Company
and the HK Stock Exchange pursuant to the Model Code.

Save as disclosed above, none of the Directors or the chief executive
of the Company, their spouses or children under the age of 18 had any
right to subscribe for the securities of the Company, or had exercised
any such right.

H & #l Other Information
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B (E)
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(1)

@)

@)

(4)

®)

(6)
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BmER o

ZER A2 BIHEWant Power Holdings
Limited (TWPHL) & Norwares Overseas
Inc. ([NOIl) E#3#5E15,080,063,1008%
.1,063,780,0008% B2 13 < WPHLRNOI3
HRETRLTEREHES -

ZERHHEThemePark Dome LimitedE
BEE MZATHBRHERATEZEHR
ﬁ o

ZZ D A Twitcher Limited E#E5E - M
FATIHERTELELERS

ZERMBEERCEZRBERES -

ZERM AP BIEMr Big Capital Limited
KMr Big Limited E #2356 1 163,596,040
12 5299,490,000/ A2 £3 ° Mr Big Capital
Limited A X BAEZTEHES - BAER
Mr Big Limited V12 iR iR RIE 5 H H60%
BB ©

Br L pTIREE & Sb - 742020598300 - 4t
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H &l Other Information

OTHER PERSON'’S INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2020, insofar as the Directors are aware, the
interests and short positions of other person, other than any Director
or the chief executive of the Company, in the shares and underlying
shares of the Company as recorded in the register required to be kept
under section 336 of the SFO, or as otherwise notified to the Company
and the HK Stock Exchange, are as follows:

Interests in the Company (long position)

HEtt AL RHBELFMRG RERR G ZE
oRiRE

A2020%F 98308 * MEEFE & RIBEFE
HFRHERFIEIMHFREAFTEZZM
RETE > SBTHERQAREBEIA
EF> Hth AT (RRAEEHRETHAE
FRON AR BIR D SRR D PR 2
H=RABEHIWOT ¢

RAREHER (FR)

Approximate %

Number of of the issued share
ordinary capital of
Name Capacity shares held the Company™
HARAT B BT
£ 514 BEZEREAR BANBMAT DO
WPHL Beneficial owner 5,080,063,100 @ 41.3878%
BEREBA
NOI Beneficial owner 1,063,780,000 @ 8.6667%
BEREBA

Notes:

(1) Based on the Company’s issued share capital as at 30 September 2020,
comprising 12,274,312,135 shares.

(2)  The shares held by WPHL and NOI were beneficially owned by Mr. Tsai
Eng-Meng and are the same shares as disclosed as Mr. Tsai Eng-Meng’s
interests in controlled corporations as set out under the heading “Directors’
and chief executive’s interests and short positions in shares, underlying
shares and debentures of the Company and its associated corporation”
above.

Save as disclosed above, as at 30 September 2020, the Company has
not been notified by any persons (other than Directors and the chief
executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company which requires disclosure
to the Company under the provisions of Part XV of the SFO, or which
were recorded in the register required to be kept under section 336 of
the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Company repurchased a total of 140,872,000 shares on the HK
Stock Exchange for an aggregate amount (excluding expenses) of
HK$757,033,141 during the six months ended 30 September 2020 and
such repurchased shares were cancelled. Particulars of the shares
repurchased on the HK Stock Exchange during the period are as
follows:

H & #l Other Information

BH HERMEE2F LHES

ARABREE2020F9H830H L ~1EA
HEEEBBMIMUABE(TBEER)
757,033,1418 B E & $£140,872,0008%
B ZECBRZKRMHEEEHE - B
REBHIFBE RGO ZFBNT:

Aggregate

Total number Highest Lowest amount paid

of shares price paid price paid (excluding

repurchased per share per share expenses)

Month of EANEST: XHER XNBRE
repurchases BE A% ARy BEE BIKE (TBfEERA)
(HKS) (HKS) (HK$)

(&) (&) (&)

August 2020 2020684 41,148,000 5.49 5.27 221,069,180
September 2020 202069 A 99,724,000 5.51 5.19 535,963,961
140,872,000 757,033,141

Subsequent to the balance sheet date of 30 September 2020 and up
to the date of this interim report, the Company repurchased a total
of 46,723,000 shares on the HK Stock Exchange for an aggregate
amount (excluding expenses) of HK$246,103,010. Such repurchased
shares were subsequently cancelled in October 2020. The number of
issued shares of the Company as at the date of this interim report is
12,227,589,135 shares. Particulars of the shares repurchased on the
HK Stock Exchange after the balance sheet date are as follows:

MR2020F9H30REEEBERAMEEELR
FHEISREBRR  RATERBBIATUA
8 (RNEEE M) 246,103,0108 TEES H
46,723,000 17 - ZEFEBRZ2RHE
1£20205F 10 B=E8E - WARFHEIREAHT -
AABEBITRHOEBE E12,227,589,135
B REEABRAPEEEBHIE
BRI ZFHBNOT ¢

Aggregate

Total number Highest Lowest amount paid

of shares price paid price paid (excluding

repurchased per share per share expenses)

Month of SANEST ZHER XHBRE
repurchases | A5 I E AR 4R BEeE RIEE (TEEER)
(HK$) (HK$) (HK$)

(&) (&) (&)

October 2020 2020104 46,723,000 5.46 517 246,103,010
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H &l Other Information

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES (continued)

The Directors of the Company believe that the above repurchases are
in the best interests of the Company and its shareholders and that such
repurchases would lead to an enhancement of the earnings per share
of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities (including the Bonds) of the Company during the six months
ended 30 September 2020 and up to the date of this interim report.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding directors’ securities transactions.
Specific enquiries have been made with our Directors, and all Directors
confirmed that they have complied with the required standard set out in
the Model Code throughout the six months ended 30 September 2020.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 September 2020, the Company has
complied with the code provisions set out in the Corporate Governance
Code (the “CG Code”) as stated in Appendix 14 to the Listing Rules,
except for the deviations from the code provisions A.2.1 and A.4.1. The
reasons for these deviations are explained below.

Code provision A.2.1

Code provision A.2.1 provides that the roles of chairman and chief
executive should be separate and should not be performed by the
same person. The Company deviates from this provision because
Mr. Tsai Eng-Meng performs both the roles of chairman and chief
executive. Mr. Tsai is the founder of the Group and has over 40 years
of experience in the food and beverages industry. Given the current
stage of development of the Group, the Board believes that vesting the
two roles in the same person provides the Company with strong and
consistent leadership and facilitates the implementation and execution
of the Group’s business strategies. The Group shall nevertheless
review the structure from time to time in light of the prevailing
circumstances.

74 2020 H3#R%E | INTERIM REPORT
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CORPORATE GOVERNANCE PRACTICES (continued)

Code provision A.4.1

Code provision A.4.1 provides that non-executive directors should be
appointed for a specific term, subject to re-election. The Company
deviates from this provision because the non-executive Directors and
independent non-executive Directors of the Company do not currently
have specific terms of appointment. However, the articles of association
of the Company provide that all the Directors are subject to retirement
by rotation at least once every three years and at each annual general
meeting, one-third of the Directors for the time being or, if the number
is not a multiple of three, then, the number nearest to but not less than
one-third, shall retire from office by rotation and offer themselves for
re-election. As such, the Board considers that sufficient measures
have been put in place to ensure the Company’s corporate governance
practice in this aspect provides sufficient protection for the interests of
shareholders to a standard commensurate with that of the CG Code.

The Company will periodically review and improve its corporate
governance practices with reference to the latest corporate governance
developments.

CHANGES OF DIRECTOR’S INFORMATION
The changes of director’s information as required to be disclosed
pursuant to Rule 13.51B of the Listing Rules are set out below:

(1) Mr. Lee Kwok Ming, an independent non-executive Director of
the Company, was appointed as an independent non-executive
director of Bossini International Holdings Limited (a company
listed on the Stock Exchange of Hong Kong Limited) with effect
from 24 July 2020.

(2) To facilitate and assist the Board in managing matters relating to
environmental, social and governance (“ESG”) of the Group, such
as strategies and policies, initiatives, performance and reporting,
the ESG committee was established on 18 August 2020. Details
of the duties and responsibilities of the ESG Committee are
set out in its terms of reference. The composition of the ESG
Committee is shown on page 3 of this Interim Report.

(8) The Board has resolved to renew the service contract with Mr. Tsai
Eng-Meng for a term of three years commencing 26 August 2020
under the same principal terms and conditions.

(4) Mr. Toh David Ka Hock, an independent non-executive Director
of the Company, was appointed as an independent non-executive
director of Ocean Sky International Limited (a company listed on
the Singapore Exchange) with effect from 1 October 2020.

H & #l Other Information
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H &l Other Information

APPENDIX 16 TO THE LISTING RULES

According to paragraph 40 of Appendix 16 to the Listing Rules headed
“Disclosure of Financial Information”, save as disclosed herein, the
Company confirms that the Company’s current information in relation
to those matters set out in paragraph 32 of Appendix 16 has not been
changed significantly from the information disclosed in the Company’s

2019/2020 Annual Report.

AUDIT AND RISK MANAGEMENT COMMITTEE

The audit and risk management committee comprises five independent
non-executive Directors, namely Mr. Toh David Ka Hock (chairman),
Dr. Pei Kerwei, Mr. Hsieh Tien-Jen, Mr. Lee Kwok Ming and Mr. Pan

Chih-Chiang.

The unaudited interim results of the Group for the six months ended
30 September 2020 have been reviewed by the audit and risk
management committee and PricewaterhouseCoopers, the external
auditor of the Company, in accordance with Hong Kong Standard on
Review Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the

Hong Kong Institute of Certified Public Accountants.
On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer

Hong Kong, 19 November 2020
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